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NoTICE.

MOTICE is hereby given that the Fourtzenth Annual General Meeting of the Members of Uttar Gujarat Vij
Company Limited will be held [at & shorter notice under Saction 10L{1)(i) of the Companies Act, 2013,
pursuant to the consents received from all the members] on Monday, the 18t day of December, 2017 at
4-30 pm at the Registared Office of the Company at Visnagar Road, Mehsana — 384001 [Marth Gujarat) to
transact the following business:

ORDINARY BUSINESS

i

To receive, consider and adopt the audited Financial Statements of the Company for the Financial
Year ended 31 March, 2017 together with the Board's Report and Report of Auditors thereon with
comments of the Comptralier & Auditor General of India in tarms of Section 143{6) of the Companies
Act, 2013;

To authorize the Board of Directors of the Company to fix the remunzration payahle to Statutory
Auditors of the Company appainted by the Comptroller and Auditor General of India (CRAG), New
Pelhi, for the Financial Year 2017-18 in tarms of Section 133(5) read with Section 142 of the
Companiss Act, 2013 and If thought fit, to pass, with or withouwt modification, the fallowing resolution
@5 an Ordinary Resolution:

“RESOIVED THAT pursuant to Section 139(5) read with Saction 142 of the Companies Act, 2013, the
Board of Directors of the Company be and is hareby suthorized to decide and fix the ramuneration
including reimbursement of out of pockst sxpenses payable to the Statutcry Auditors appointed by
the Comptroller and Auditor General of India, (C&AG), Mew Delhi, to audit the accounts of the
Company for the Financial Year 2017-18."

SPECIAL BUSINESS

3

To consider and if thought fit, to pass, with or without modificatian/s, the following reselution a5 an
Ordinary Resolution relating to ratification of remuneration of the Cost Auditor for the Financial Year
2017-15:

"RESOLVED THAT pursuant to the provisions of Section 148 #nd all other applicable provisions of the
Companies Act, 2013 and the Companizs (Cost Records and Audit) Bules, 2014 (including any statutory
modifications or re-anactment thereof, for the time being in force), the remuneratian of M/s. Privank
Pat=| & Associates, Cost Accountants, Ahmedabad (Firm Registration No, 103576} as Cost Auditors
of the Company whese appointment and remuneration has been recommended By the Audit
Committee #nd approved by the Board to conduct the audit of the Cost Accounts / Records
maintained by the Company in respect of Electricity Industry for the Financial Yazar anding 315 March,
2018 (i.2. Financial Year 2017-18) at the remunerstion of Rs. £0,000/- (Rupses Sixty Thousand only)
plus Govt. lavies / Taxes plus out of pocket expenses st actual subject to maximum limit of 5% of
audit fees, be and is heraby ratified and approved.”

(2)
o
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"RESOLVED THAT the Board of Directors of the Company be and is hereby authorized to do all such
acts, deeds, matters and things and take all such steps as may be necsssany, proper and sxpedient
to give effect to this resclution.”

To consider and if thought fit, to pass, with or without modification/s, the following resolution
as an Ordinary Resolution relating to increase in Authorized Share Capital of the Company:

“RESOLVED THAT pursuant to the provisions of Section &1 and other applicable provisions, if any, of
the Caompaniss Act, 2013, the Authorized Share Capital of the Company be and is hereby increased
from Rs. 600 Crores (Rupees Six Hundred Crores only) divided into 80,00,00,000 (Sixty Crore) Equity

Shares of Rs, 10/- (Rupees Ten only) each 1o Rs. 1,500 Crores (Rupees One Thousand Five Hundred
Crares] divided Into 150,00,00,000 (One Hundred Fifty Crors) Equity Shares of Rs. 10/~ (Rupess Ten
anly} each”

“RESOLVED FURTHER THAT the axisting Clause ¥ of the Memorzndum of Association of the Company
be and iz hereby deleted and in itz place, the following new Clause V be substituted:

Clause V :

The Authorized Share Capital of the Company is Rs. 1,500 Crores [Rupees One Thousand Five Hundred
Crares) divided into 150,00,00,000 (One Hundred Fifty Crors) Equity Shares of Rs. 10/~ [Rupess Tan
only} each?

By Order of the Board
For Uttar Gujarat Vij Company Limited

Date :13-Dec-2017 M. M. Joshi, FCS
Flace ; Ahmedzbad Company Secretary

NOTES ;

1

A MEMBER ENTITLED TO ATTEND AMD VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AMD OM A POLL, VOTE INSTEAD OF HIMSELF AMD THAT & PROXY MEED MOT BE & MEMEER
OF THE COMPANY. The instrument appointing the prowy should however be deposited st the
Registered Office of the Comgany not less than 48 hours befors the commencement of the mesting.

A Statement pursuant to Section 102 of the Companies Act, 2013, relzsting to the Special Business
to be transected at the Meeting iz annexsd hereto,

@



Uttar Gujarat Vij Company Limited
CIN - U40102G120035GC042906 UG m L
1410 Annual Raport 2015-2017

e

ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

ITER MO, 3 : Ratification of remuneration of the Cost Auditor for the Financial Year 2017-18

As par the provisions of Section 148 of the Companies Act, 2013 and a5 required under the Companias
(Cost Records and Audit] Rules, 2014, the proposal for appointment of I/s. Privank Patel & Associates,
Cost Accountants, Ahmeadzshad (Firm Registration Mo, 103678) was placed befare the 45t feeting
of the Audit Committes and as recommended by the Audit Committee along with the remuneration,
the Board of Direciors of your Company has &t its g7th Meeting held on 13-lun-2017 considersd the
recommendation and approved the said proposal for appaintment of M/s, Privank Patal & Acsociates
as Cost Auditor to conduct the audit of the Cost Accounts [/ Records maintained by the Company in
respect of Electricity Industry for the Financial Year ending 315F March, 2018 {i.e. Finzncial Yesr 2017-
18) at the remuneration of Rs. 60,000/~ (Rupees 5ixty Thousand only) plus Govt. levies [ Taxes plus
out of pocket expanses at actual subject to maximum limit of 5% of audit fees, howeaver that their
remuneration shall be subject to the ratification by the Members as required under the provisions
af sub-section (3) of Section 148 of the Companies Act, 2013,

Hence, a5 per the provisions of Section 148(3) of the Companies &ct, 2013, the remuneration of ths
Cost Auditor is requirsd to be retified by the Members of the Company, Hence, this Resalution,

MWone of the Directors and Key Managerial Personnel of the Company and their respective relatives
is, in any way, concerned ar interasted, financially ar otherwise, in passing of the Resolution set out
at Itermn No. 3.

The Board commends the Crdinary Resalution et out in Itam No, 2 of the Notice for approval of
the Members.

ITERM NO. 4 : Increase in Authorized Share Capital of the Campany

The Company was incorporated on 150 September, 2003 with an Authorized Share Capital of Rs. 10
Lakhs divided in to 1,00,000 Eguity Shares of Rs. 10 each. The Authorized Share Capital of the
Company was increased from Rs. 10 Lakhs to Rs, 800 Crores on 30th March, 2005. Pursusnt to the
Share Capital allotted to the Company an opening Bzlance Sheet notified by the Government of
Gujarat in the Year 2005, the Equity Sharss were zliotted to Gujarat Urja Vikas Migam Limitad (GUNYL)
fram time to time. As on 30 Novembear, 2017, the Issued, Subscribad and Paid-up Share Capital of
the Company stands at Rs. 494 Crores, The Company is receiving capital contribution from GUWVHNL
from time to time considaring the ongoing capital works. In view of the same, the Authorized Share
Capital is required to be increased substantially.

(2
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The Company cannot issue sharss beyond the Authorized Share Capital of the Company. With a view
to facilitating the issue of such Equity Shares to the GUMYL, the present Authorized Shars Capital
of Rs. 600 Crores is required to be increased. Considering the Equity Share Capital to be issued to
GUWNL from time to time in accordance with the capital contribution made by GUVNL, itis proposed
to increase the Autharized Share Capital from existing Rs. 600 Crorss divided into 60,00,00,000 Egquity
Shares of Rs. 10/- each to Rs. 1,500 Crores divided into 150,00,00,000 Equity Shares of Rs, 10/- each.
The increase in the Autharized Shareg Capital shall also necessitzie the conszguent amendment in
Clause \V of the Memorandum of Associztion of the Company.

Pursuznt to the provisions of Section 61 of the Companies Act, 2013, the increase in the Authorized
Shara Capital and conseguent amendment in Memorandum of Association shall be subject to the
approval of Shareholders in the Gensral Meeating.

There is no financial implication regarding stamp duty or registration fees/expenses as the Company
had alrzady paid maximum fees 2t the time of increasing the Authorized Share Capital to Rs. 600
Crores in March, 2005,

The Increase in-the Authorized Share Capital shall also necessitate the conseguent smendment in
Clause ¥ of the Mzmorandum of Association of the Company.

Pursuant to the provisions of Section 61 of the Companies Act, 1854, for the incresse in Authorized
share Capital and consequent amendment in Memorandum of Association, the approval of Sharehaolders
irthe General-ideetingis required. Hence, this Ordinary Resolution is put-up for your approval.

The Company's Mamorandum of Association is available for inspection of the Members at the
Registared Office of the Company on anywarking day between 10.30 a.m. to 1.00 p.m. uz to the
date of the Meeting.

tone of the Directors and Key Managerizl Personnel of the Company is concerned or interssted in
the Resolution,

By Order of the Board
For Uttar Gujarat Vij Company Limited

Date ; 13-Dec-2017 M. M., Jashi, FCS
Place : Ahmedabad Company Secretany

()
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BOARD’S REPORT

To,
The Membears of
LITTAR GUIARAT VI COMPANY LIMITED

Your Directors have pleasure in presenting the Fourteenth Annual Rapart of the Company together with the
audited Financial Statements for the Financial Yesr endsd 315t March, 2017.

FINAMCIAL RESULTS:

The Company’s financial performance for the year under review along with previous year's figures is
summarized below:

[Rs. in Lakhs)

| Particulars Financial Year end=d 315! March
2017 2018
Total Income 931344 856345
Profit before Depreciation, Intarest snd Tax 45,843 53,320
Depreciation 27,289 245973 |
Intarest and Finance Charges 13,724 1% 468
Profit befors Tax 8,731 8875
Pronisian for Tax 2,075 1,714
Frofit after Tax 6,656 7,165

The figures of the Previous Year have been regrouped/racast/reclassifi=d wheraver necessary 1o corresgond
with the current year's figures,

DIVIDEND:

Your Directors do not recommend any dividend an Equity Shares for the year under review and no amount
has been transfarred to General Reserve,

TRANSFER TO RESERVES:

Mo amount has been transferred to Genersl Reserves for the Financial Year 2016-17. Profit before Tax of
RBs. 8,731 Lakhs for the Financial Year 2016-17 has been carried to Reserves and Surplus in the Balance Shest.

ACHIEVEMENTS:

On 25-Mowv-2016, UGNVCL won INDLA POWER AWARD - 20168 under the category: Best Overzll Performance
in Frivate Sector & PSU° from Council of Power Litilities, Naw Delhi

2
&
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On 28-Dec-2018, UGVCL received CBIF Award - 2016 a= Best Performing Powsr Distribution Utility from
Central Board of Irrigation & Power (CBIR), Mew Delhi

On 28-0ct-2017, the Company was selected as the winner of IPRAI Award 2017 under the categary - Bast
Performing Distribution Company.

INDIAN ACCOUNTING STANDARDS

The Ministry of Corporate Affairs (MCA) on 16 February, 2015, notified that Indian Accounting Standards
{Ind AS) are applicable to certain classes of companies from April 1, 2016, with a transition dats of April,
2015. Ind A5 has replaced the previous Indizn GAAP prascribed under Section 133 of the Companies Act,
2013 ('the Act’] read with Rule 7 of the Companies (fccounts) Rules, 2014, Ind AS is applicable to the
Campany fram 15% April, 2016 and the financial statements have acoordingly been prepared in accordancs
with Ind AS prescribed under the Companies (Indian Accounting Standards) Rules, 2015 {2s amended) except
in so far as the said provisions are inconsistent with the provisions of the Electricity Act, 2003, Accardingly,
the financial results for the previous period are re-stated as per Ind AS.

The reconciliations and effect of the Ind AS sdoption from previous GAAP has bean set out in Mote 46 in
the Motes to the Financial Stztement,

OPERATIONS AND STATE OF COMPANY'S AFFAIRS:
4+ Financial Performance:

During the year under review, the revenus from the sale of power including subsidies and other incoms
amounted to Rs. 9,31,323.55 Lekhs. (FY. Rs. 8,87, 18877 Lakhs). The Company purchased 21,891.18 MUs
(PY 20,984.23 MUs) of energy from Gujarat Urjz Vikas Migam Limited [GUWYNL), Solzr and Wind farm and
sold 19,148.57 MUs (PY 17,723.57 MUs) of energy to &ll categories of consumers, The Company’s overall
tranzmizsion and distribution loszes are reported to the extent of 2,742.62 MUs (PY 3,254.66 MUs) 2t 13.00%
IPY 15.87%).

+ Dperational Performance:

The year under review is the twelfth operational year and your Company has always mads =ffarts to achigve
its goals. some of the operational highlights are -

s Total 2,736 (PY 2,688) Moz, of rural feeders have been declared as Agricultural Dominated Feeders.
s Transformer failure rate is reducad to 4.79% from 4.87% of the previous year.

o Migilance activity with continuous efforts is mads for prevention of theft of energy and other misuse
of power during the year.

[ Installations checked - 6,585,582 (PY 8,21,183) Mos.

B Instzllations detected - 12,339 (PY 12,172} Nos.

s Amount azsezsed - Rs. 3,164.16 (FY 3,089.93) Lakhs
s Amount realized - Rs, 147409 (PY 1,385.67] Lakhs

[out of assessad amount)

(7)
N
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®  For better system improvement and to give guality power supply of the overloaded fesdars, 135 (PY
160) Mos, of fzeders are bifurcated and charged during the year,

= Autariated Meter Reading (AR is installed an total 3,576 (PY 3,285) Nos. of HT connéctions. This has
hzlpad in considerable time saving of man-power and reading billing process with perfect billing, thereby
assisting in study of consumer consumption data and vigilance ohssrvation.

s For reduction in t=chnical losses, 3,552(PY 1,035} Nos-of Amorphous® Star Transforrmers are installed
in Urban, GIDC and 1GY Feeders.

s Total 2,711 [PY 2,629) Nos. of Special Design Transformers {S0T) have been provided on Agricultural
feeders, covering benefit to 1,32 624 {PY 1,23,052) Neos. of Farm- Howse connections.

e Work progress - New release of connactions:

u HT Mew Connection = 278 Mos (PY-36% Nos.)
L] HT additional load - 210 Mos. [PY 187 Nos.)
] MRGE | - 3,372 Mos. (PY 3,214 Nos.}
m NRGP c - 17,423 Mos. (PY 19,087 Nos.)
[ ] LT MDD | - 461 Mos. (PY 542 Mos.)
] LT8AD ¢ - 65 Nos. [PY 88 Nos.)
(] RGP - 87,626 Nos, [PY 78,272 Mos))
u Water Waorks - 1,156 Mos. (PY 1,521 Mos.)
[ ] Ag. Connections under:
& SPA Well {Normal Schema) - £,827 Mos. (PY 3,271 Mos)
e TASP Well - 2,662 Mos: (PY 2,320 Nos:)
Tatkal Schame - 217 Mos. {PY 860 Nos.)
Dark Zone Well - 16,706 Mos. (PY 17,309 Mos.)
= SCAP (Housshold) - 4 468 Nos. (PY 3,298 MNos.)
Zupad-patties Connections - 16,965 Mos, (PY 10,705 Mos.)
a Kutirjyoti Connections - 2,604 Mos. (PY 1,542 Mos.)
B SCSP Well - 478 Mos.
n System Metwork added:
s+ HT Line - 4,334 Kmg. [PY 4,635 Kms.)
+« LT Linz - 1,770 Kms, (PY 1,263 Kms.)
e Trans. Center - 26,793 Mos. (BY 23,398 Mos.)

COMSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS & OUTGD:

The information pertaining to Consarvation of Energy, Technology Absorption and Foreign Exchange Earnings
& Outgo as reguired under Section 134{3)(m) of the Companies Act, 2013 read with Rule-8{3) of the
Companies (Accounts) Rules, 2014 is furnished in Annexure-1 and attached to and forming part of this
Report.

—(8)
\&/
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SHARE CAPITAL:

The Authorized Share Capital of the Company as an 31-Mar-2017 is Rs. 600 Crores divided in to §0,00,00,000

Equity Shares of Re. 10/~ each. The lssued, Subscribed and Paid-up Share Capital @5 on 21-Mar-2017 stood

at Rs. 455,16,40,290.

During the Financial Year, the Company has made following allotments of Eguity Shares on Rights basis to

the holding Company Gujarat Urja Vikas Migam limited towards the Release of Agriculture Connections, for

implemantation of TASPAWEPR, and Shifting/Replacement of Poles & Lines of Municipal/Nagarpalikas:

i, On 06-May-2016 - 45,86,616 Equity Shares of As. 10/~ each as fully paid-up at premium of Rs. 35/- per
Share aggregating to Rs. 29,81,30,040 /-

ii). On 30-Jul-2016 - 3,27,36,984 Equity Shares of Rs. 10/~ each as fully paid-up st premium of Rs. 35/- per
Share aggregating to Rs. 212,79,03,950/-

fii). On 04-Mar-2017 - 3,04,25,015 Eguity Sharss of Rs. 10/- each as fully paid-up st premium of Rs. 58/
- per Shara agsregating to Rs. 209,93,95,035'-

Further, after the close of the Financial Year 2016-17 and till the date of this Report, the Company has also

allotted [ issuad following Eguity Shares on Rights basis:

il. On30-Jun-2017 —allotted 392,659,638 Equity Shares of Rs, 10/~ each as fully paid-up at premium of Rs.
59/- par Share aggregating to Rs. 270,96,05,022/-

iil. On 01-Dec-2017 — issued 240,239,437 Equity Shares of Rs. 10/- each as fully paid-up at premium of Rs.
&1/- per Share aggregating to Rs, 170,60,%0,02%-

During the year under review; the Company has not bought back any of its securitizs, nor issusd any chares

as Sweat Eguity or Bonus Shares or shares with differential voting rights nor granted any Stock Options

Schemes 1o employees,

DIRECTORS AND KEY MANAGERIAL PERSOMNMEL:

&. Changes among Directors and Key Managerial Personnel:

Since the last Financial Year 2015-16, the changes among the Directors and Key Managerial Personnel

are as under;

e ShriAnupam Anand, 145 [DIN-07018590) ceased to be Managing Director as also Director with effect
from 09-May-2016.

e ShriB. A, Shah, A% [DIN- 07514065) is appointzd/nominated as Managing Director with effect from
09-May-2016 vice Shri Anupam Anand, 145, He was zlsa designated as Key Managerial Personnsl
under Section 203 of the Companies act, 2013,

o Shri M. B. Parikh (DIN-07086891) ceased to be Director with effect from 19-May-20146,

e Shris. B, Khyalia (DIN- 02470485) iz appointed/nominaied as Director with effact from 19-May-2016
wice Shri W, B. Parikh.

e Shri Anupam Anand, 145 [DIN-070185%90) was appointed/nominated as Managing Director (In-
chargs) from 01-Aug-16 to 10-Sep-16 during the absence of regular Managing Director Shri B, A,
Shah, 145 on account of his [AS training. Shri Anupam Anand, 145 ceased ta be Director with effect
from 10-5ep-2016,

®  Shri Pankaj Jashi, 145 [DIN- 01532892) is appointad/nominated as Director with effect from 18-0ct-
2018,

©
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* Smt. Shahmeena Husain, 145 (DIM- 03584560) ceased to ba as Director with effect from 17-Feb-2017,

o Ms. Arti Kanwar, [AZ [DIN- 03535573) is appointed/nominated in the category of Woman Director
with effect from 17-Feb-2017 vice 5mt. Shahmeena Husain, 1A%,

& Shri K. P Patel (DIM- 01116799) ceased to be as Dirscior with effect from 25-Mar-2017.

o Shri H. B Desai, [DIN- 00034128) is re-appointed 235 Independent Director for second term of onz
year with effect from 26-Mar-2017 (i.e. up to 25-Mar-2018).

= Prof Ajay Pandey, (DIN- 01292877) is re-appointad as Independent Dirsctor for second term of one
year with effect from 26-Mar-2017 (.2, up to 25-Mar-2018).

o  Prof {Dr) B, A. Prajapati, (DIN- 01431661) is re-appointed as Independent Director for second term
of one year with effect fram 28-Mar-2017 (i.e. up to 25-Mar-2018).

e« Shri K, P. Jangid, (DIN- 06401190) ceased to be 23 Director with effect from 31-Mar-2017.

The Bosrd places on recard its apprecistion for the valuable contributions made by Shri Anupam Anand,

145, Shri M. B. Parikh, Smt. Shahmeena Husain, IA5, Shri K. P. Patel and Shri K. P Jangid during their tenurs
on the Board of the Company.

Fursuant to the provisions of Section 203 of the Companies Act, 2013, the Managing Directar, Chief Financial
Officer and Company Secrstary have been designated as Key Managerizl Fersonnel of the Company,
B. Declaration of Independent Directors:

Pursuant to the provisions of Section 1439(8)/(7) of the Companies Act, 2013 and the relevant Bules,

the Company has received necessary declarztions from each Independent Director for the FY 2018-17
confirming that they meest the criteria of independence as prascribed under the Act.

C. Board Evaluation:

The Board of Directors has carried out 2n annual evaluation of its own performance, Board Committess
and individual Directors pursuant to the provisions of the Act.

The perfarmance of the Board was evaluated by the Board after secking inputs fram all the Dirgctors
an the basis of the criteria such as the Board’s composition and structure, effectiveness of Board
proceszes, information and functioning, etc. The Board appreciated active participation of all Directors,

The performance of the Committees was cvaluated by the Bosrd after seeking inputs from the
Committee Membars an the basis of the criteria such as composition of Committees, effectivensss of
Committes mestings, eto.

The Board reviewed the performancs of the individual Directors and Independent Directars on the hasis
of the criteria such as the contribution of the individual Director fo the Board and Committee maetings
like preparedness on the issues to be discussed, mezningful and constructive contribution and inputs
in meetings, etc,

In 3 szeparate meeting of Independent Directors, the performance of Mon-Independent Directors,
performance of the Board as a3 whole and performance of the Chalrman was evaluated, tsking into
account the views of the Directors. The same was discussed in the Board Meeting that followed the
Meeting of Independent Directors, at which the performance of the Bosrd, its Commitiess and
individual Directors was also discussed.

@
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etc:

The Company being a Government Company, the provisions of Section 134(3)(e] of the Companies Act,
2013 are not applicable in visw of the Motification No, GSR-163(E) dated 05-lun-2015 issued by the
Ministry of Corparate Affairs, Govt. of India.

E. Meetings of the Board and Committees thereof;

Curing the Financial Year 2016-17 =

s Nine Meetings of the Board of Directors of the Company were held on 123-Apr-2016, 24-May-2018,
14-Jun-2018, 08-Jul-2018, 31-Aug-2016, 30-Sep-2016, 15-Mov-2016, 07-Feb-2017 and 08-Mar-2017.

s Throa Meetings of the Audit Committes were held on 08-Jul-2016, 31-Aup-2016 and 15-Mov-2016.

s Four Mestings of the Corporats Sacizl Responsibility Committas were held en 12-Apr-2016, 30-52p-
2016, 15-Nov-2016 and 21-Jan-2017,

As reguirad under Clause-% of the Secretarial Standard-1 (55-1) the details of the number and date of
Meetings of Board and Commitiees held during the Financial Year indicating the number of Meetings
attended by sach Director are as undar:

Meetings

EEIh

Meetings of Board
g7th 12 /paf 2016
gath 2a/05/2018
gath 14/06/2016
g0th 08 /07/2016
915t 31 0B/ 2016
gzrd 30 f09 /2016
93" 15/11 /2016
gath o7/02 f2017
0&/03 /2017

Meetings of Audit
Committes
azrd  gah72016
43 310872016
4ath 151414016

Meeting of 1D

3 08/03/17

Meeting of CSR
Committee
ath 12 joa /2016
sth 30 /09 2016
6th 15711 /2016
7th 21 fo1 /2017

M.

of Meetings held du

ring tenure and attended

MWame of Director/ Member

Held / Attended

Held / Attended

Hald / Attended

Hald / Altended

Shiri, V. M. Maira, 185 [Retd) 9/8 -

| 5mit. Shahmeena Husain, 1A% a5 -

| shri Anupzam Anand, 145 21 - 11
Shri H.P.Desai /4 141 -
Shri K. P. Patel 57 - 11 =
Prof. Ajay Pandesy 9,8 EFES 1 44
Prof. (Dr.} B. & Prajapati a4 i 111 A2
Shri . B. Parikh 11 - -
Shri .2 Jzngid 04 - - -
Shri Anil Kumar Yadav i 35 443
Shri B. A. Shzh, 185 BT = 3
Shri 5. B. Khyalia 54
Shri Parkaj loshi, 1AS 342 7 5

| Ms. Arti Kanwar, 1AS 11 - - -
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DCIRECTORS' RESPONSIBILITY STATEMENT:

To the best of knowledge, belief and according to the information raceived, the Directars canfirm as under
for the Financial Yzar 2018-17 in terms of Section 134{3){c) of the Companies Act, 2013:

{2} in the preparatien of the annual accounts, the applicable aceounting standards had bzen followed
along with proper explanation relating to material departures;

{h) the Directors had selectsd such accounting policies and applied them and made judgments and
estimates that are reasonable and prudent so as to give a true and fzir view of the state of affales
of the Company 2t the end of the financizl vear and of the profit and loss of the Company for that
period;

ic} the Directars had tzken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets
of the Company and for preventing and detacting fraud and other irregularities;

id) the Directors had prepared the annual accounts on & goirg concern basis;

(el the Directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively,

AUDIT COMMITTEE:

The Audit Commities has been constituted with the terms of refersnce as prescribed in Section 177
of tha Companies Act, 2013 read with Rule-6 of the Companias {Meetings of the Board and its Powers)
Rules, 2014, The Chairman of the Audit Committas is an Independznt Directon. The recommendations
madea by the Audit Committee during the year were accepted by the Board. The compaosition of the
Audit Commitiee as on 31-Mar-2017 is a5 under;

1. Prof Ajay Pandey [DIN-01292877)....ccccceveenIndependent Diractor;
2. Prof (Dr) B. A. Prajapati (DIN-01431681).. ... Independent Dirsctor; and
3. Shri A. K. Yadav [DIN-07205558).......cccoovoccen. Director.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

The Campany has constituted a 'Corporate Social Responsibility’ (CSR) Committes in accordance with Section
135 of the Companies Act, 2013, The Annuzl Report an Corporate Social Responsibility activities is attached
as Annexure-2 which forms part of this Report. The CSR Palicy adopted by the Company is posted on the
Company’s website at www,ugvecl.oom

VIGIL MECHANISM [WHISTLE BLOWER POLICY):

Az required under the provisions of Section 177(%) of the Companias Act, 2013, the Company has established
a Vigil Mechanism (Whistle Blower Policy). All employees of the Company and Directars on the Board of
the Company are coverad under the Mechanizsm, The Vigil Mechanism (Whistle Blower Policy) of the
Company is available on the website of the Company at www.ugvel.com

(12)
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NOMIMATION AND REMUNERATION COMMITTEE AND POLICY:

Pursuant to the provisions of Section 178 of the Campanies Act, 2013, the Board of Directors has constitutsd
MNomination and Remuneration Committee. The Ministry of Corporate Affairs, Govt. of India has vide
Motification Mo. G5R-163(E) dated 05-1un-2015 has modifisd the zpplication of provisions of Section 178 for
Government companies so as to apoly the same with regard to appointmeant of ‘senior management” snd
other emplovess, The Board has an the recommendation of the Committee formulated Remunsration Policy
for senior management and other employees.

RIZK MANAGEMENT:

The elements of risk threatening the Company's existence are very minimal, However, as required by Section
134({3)(n) of the Companies Act, 2013, the Company has framed Risk Management Policy to identify various
elerments of risk and steps taken to mitigate the same. As an enterprise engaged in distribution of elactricity,
the Campany has always had a systems-based approach to Business Risk Managemant, The risk management
includes identifying types of risks 2nd their essessment, risk handling, mitigation, monitaring and reporting.
The Risk Management framework primarily focuses an following elermeants:

& Risk to Company's assets and propertiss

s Employess related risks

s Risks asseciated with non-compliance of statutory enactments

& Risk of Inflation and Cast Structure

e Credit Risk

o Liguidity Risk

¢ Operational Risk

# Ragulatory Risk

« Metwork Risk

o Fuel availahility and price fluctuation

e Risk of monsoon failure

* Risk of compensation to third parties due to electrical accidents and burning of crop

s Dependence on Government for grantzs and subsidies
EXTRACT OF ANMUAL RETURN:
The information required to be disclosed pursuant to Section 134(3)(a) of the Companies Act, 2013 with
respect to extract of Annual Return pursuant to the provisions of Section 92 read with Rule-12 of the

Companies {Management and Administration) Rules, 2014 is furnished in Form MGT-% 25 Annexura-3 and
attached to and forming part of this Report.

RELATED PARTY TRANSACTIONS:

All transactions entered with related parties for the yesr were on arm’s length basis and in the ardinary
course of business. The Company has adoptad a Related Party Transactions Policy and Procedure.

All related party transactions were placed before the Audit Committes, Omnibus approval was obtained for
transactions which are of repetitive nature.

(12)
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INTERNAL FINANCIAL COMTROL SYSTEMS:
The Company has in place adeguate internal financial controls with reference to financial statements
commensurata with the size and nature of s business.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
& REDRESSAL) ACT, 2013:

In compliance with the provisions of the Sexual Harassment of Wornen at Warkplace (Prevention, Prohibition
2 Redressal) Act, 2013, an ‘Internal Complaints Commitiee’ has been constituted in the Company for
redrassal of complaints 2gainst sexual harassment of women employees. During the year under review, the
Company had recsived one complzint which has been redressed and disposed of.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS:

Gujarat Electricity Regulatory Commissian (GEREC) is the authority to regulate the working of the Electricity
Utilities in the State and is entrusted with various functions, inter-aliz, including the determination of retail
tariff for the end users of =lectrical energy.

1. Under section 62 of the Electricity Act, 2003 and relevant GERC Regulations, the Company has filed
tha Tariff Petition on 2017 Navembar 2016 vide Cass Mo, 16222018 for Truing-up for Financial Year
2015-16, Approval of Final ARR for FY 2016-17, Approval of Multi-Year ARR for FY 2016-17 1o 2020-
21 and Determination of Tariff for Financial Year 2017-18 under GERC (MYT) Regulations, 2018 znd
under Part-¥| [Section 61 to 64) of the Electricity Act, 2003 in sccordance with relevant guidalines.
Subsequent to the public hearing hald on 8t February 2017 and 14th February, 2017, GERC has
declgrad its Award/Order on 315 March 2017. The GERC has not revised tariff of any category of
consumers. Howsvear, the GERC has mads revision in base FPFPA rate, base Power Purchase Cost
Tor caleulation of FPPPA Charges and open access charges. Cross subcidy surcharge to be recoversd
from HT Category consurmer is reduced to 1,44 RBs./Kwh from 1.45 Bs./Kwh.

2. GERC vide Order dated 04-Mar-2016 and 01-0ct-2016 has determined Additianal Surcharge to be
racoverad by Distribution Companies from the Consumers opting to purchase power from other
than the Company {UGVCL) in order to mitigate the Company®s fixed cost burden.

3. GERC vide Tariff Order dated 30-8ug-2016 has notified tariff of Rs. £.19/unit for Wind Energy
Projects o be commissioned during the period up to 31-Mar-2015.

4. MNew MYT Regulztions 2016 for the Control Period from FY 2016-17 to FY 2020-21 were declarad
by GERC vide Motification Mao. 4 of 2016 on dated 28-Mzr-2016,

5. GERC vide notification dated 18.06.201% has notified Regulations for Net Metering Rooftop Solar
PV Grid Interactive Systems enabling development of Solar Booftop projects in the State

CONSUMER GRIEVAMCES REDRESSAL FORUM:

The Company has set up the Consumer Grievance Redressal Farum as mandated by the Electricity Act, 2003
and thz Regulations notified there under, within its jurisdiction for quick disposal of consumears’ grievancas.
During the year under review 2016-17, 75 Mos. of cases were dizposed of.

HUMAN RESOURCE DEVELOPMENT:
The Company lays great ermphasis on ypgrading the skills of its human resources. Numbers of nead-hasad
training and development programs were organized to develop competency of employees with special

amphasis on fostering the culture of innovation thereby enhancing organizational effectiveness and
productivity.

i
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Due to regular interaction with the Employees’ Representatives, the industrial relations continued to bs
cordizl, resulting into positive work culture in the organization during the year under review,

AUDITORS:

A,

Statutory Auditors:

M /s. Ramanlzal G. Shah & Co., Chartered Accountants, Ahmedabad were appointed as Statutory Auditors
of the Company for the Financial Year 2006-17 by the Comptroller and Auditor General of India (CEAG).
They have audited the Financial Statements for the vear ended 31-Mar-2017 and submitted their Report
which contains qualification remark. As required by the provisions of Section 134{3}(f), the axplanation
by the Board iz furnished as Annexure-4 and attached to and forming part of this Report.

The CEAG have wvide its Letter Mo, CAN/COY/GUIARAT GIUVCL{1),/340 dated 25-1ul-2017 appointed
mifs. Ramanlal G, Shah & Co., Chartered Accountants, Ahmedabad, as the Statutory Acditors of the
Company for the Financial Year 2017-18 under Ssction 13%(5) of the Companies Act, 2013,

CRAG's Comments

The Camptrolier & Auditor General of India [CRAG) have conducted supplemeantany audit under Section
143 of the Companiss Act, 2013 of the Financizl 3tatements of the Company for the yvear ended on
31-Mar-2017, and has issued Mil Comment vide their Letter Mo, ES-IfHq I1/a/es/UGVCL2016-17524
dated 30-Mov-2017, a copy of which is placed in this Annual Report.

Cost Auditors:

In terms of the provisions of Section 148 of the Companigs Act, 2013 and the Companies (Cost Records
and Cost Audit] Rules, 2014, the Bosrd of Dirsctors appointed M/3. Privank Patel & Accociates
Ahmedabad as Cost Auditors for the Financial Year 2016-17 for auditing the cost aceounting records
relating to Electricity Industry product, The Cost Audit Report for the Fingncial Year 2016-17 was filled
J uploaded on the MCA Portal on 10-0ct-17 within stipulated time.

The Board, up on recommendation of the Audic Committee, has appointed MJs. Privank Patsl &
Associates, Ahmeadabad as Cost Auditors Tor the Financial Year 201718, As required under the provisions
of the Companizs Act, 2013, the Dirsctors recommend their remunsration for the Financial Yaar 2017-
13 for your ratification.

Secretarial Auditors:

in terms of the provisions of Section 204 of the Companies Act, 2013, the Company has appointed b/
5. Hitesh Buch & Associates, Practicing Company Secretaries, Ahmedabad for conducting annual
Secretarial Audit for the Financial Year 2016-17. M/s. Hitesh Buch & Associates have issuad Secretarial
Audit Report (Form ME-3) for the Financial Year 2016-17 which is attached as Annexure-5 and is forming
part of this Report. There were no adverse comments, gualifications or reservations or adverse remarks
in the Sscretarial Audit Report.

OTHER DISCLOSURES:

a) The Company has not declared any dividend and therefore, there was no unpaid or unclaimed
dividend and hehce no disclosurs is reguired to be made pursuant to the provisions of Section 125
of the Companies Act, 2013,

by There was no change in the nature of business of the Company during the year.

(18)
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£l Mo material changes and cammitments affecting the financial position of the Company occurred
betwesn the end of the financial vear to which these financial statements relate and the date of
this Report.

d} The Company is engaged in the distribution of power which is coverad under the exemption
provided under Section 1B6({11) of the Companies Act, 2013, Accardingly, details of loan given or
guarantee or security provided by the Company are not required to be reported. The Company has
not mads any investment during the year

g] The Company has no subsidiary or jaint venture or associsie company as defined under the
Companies Act, 2013,

fl  The Company being a Government Company is exempted vide Motification No. GSR-163(E) dated
05-Jun-2015 issued by the Ministry of Corporate Affzirs, Govt, of India, to furnish information as
required under Section 197 of the Companies Act, 2013 relating to particulars of employees.

g) During the yesr under review, the Company has neither accapted nor renewed any deposits
coveredfas defined under Chapter-\' of the Companies Act, 2013 read with the Companies
{Acceptance of Deposits) Rules, 2014,

h] Thers wers noinstances of frauds identified or reparted by the Statutory Suditors during the course
of their audit pursuant to Section 143(12) of the Companies Act, 2013,

i} Mo significant or material orders were passed by the Regulators or Couris or Tribunals which impact
the going concarn status and the Company's operations in future, excapt as stated slsewhers in
thiz Report.

il  The Company has complied with the apolicable Secretarial Standard.
ACKNOWLEDGEMENT:
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{including Enargy & Petrochemicals Department), Gujarat Urja Vikas Migam Limited (the Holding Company),
Gujarat State Electricity Regulatory Commission, GEDA, Financial Institutions, Bankers, Consumers, Suppliers
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patronage, The Company is also thankful to the Comptrolier & Auditor General of Indiz, the Internzl,
statutary, Cost and Sacretzrial Auditors and Consultants/advisors for their suggestions and co-opsration.

For and on behalf of the Board

Date: 13-Dec-2017 W, M. Maira, 145 [Retd.)
Place: Ahmedabad Chairman
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ANMNEXLIRE-1

Information on Conservation of Energy, Technalogy Absorption and Foreign Exchange Earnings and Outgo
as stipulated under Section 134{3){m) of the Companies Act, 2013 read with Rule-8[3) of the Companies
(Accounts) Rules, 2014

(4] Conservation of energy -

il. The steps taken or impact on conservation of [« DSM Plan for providing LED Bulbs & Energy
ENErEY; efficient fans at Govt., Schools, colleges,
Angamwadis, Health centers etc spproved by
GERC and tenderization process initiated for
purchase of LEDs and implementing agency

¢ For swareness of energy conservation, the
pamphlets showing Importance of subject
mattar is distributed to each consumer with
alectricity hill.

e During safety week celebration, consumers are
alsg educated for energy conservation tips

« GoG had lzunched the “UlALA GUIARAT"
Scheme which is statewide implementad by
flfs. EESL under the supervision of GUYNL, in
which LED Bulb, LED Tubelight & 5 star rated EE
Fans are to be distributed to the consumers for
Energy Conservaiion

ii). The steps teken by the company for utilizing | & 7400 Mos. of Solar home light system provided
zltarnats sources of energy; in Year 2016-17

& 300 Nos. of solar AG pump sets are provided in
Year 2016-17

iii). The capital investment on 2nergy conservation
squiprments;

——— Nil =

(B} Technology absorption =

il. The efforts made towards technology|e Utilization of HT metering Cubic
absorption; e Spat Billing in 21 subdivision using android
mobile application{GPRS)

e Utilization of Carmpact Transformer Cubical [CTC)
for UG netwark

& Alireguired 15 licenzed copy purchased and put
up on intranet

& RMU design modification with visible FPI

= Using of RCC cable trench for Underground
Metwark in nawly developing SR like Bol
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il. The bensfits derived like product improvemsnt, | Safety of Working Staff
costreduction, product development orimpart | & Reduetion in Pawer Intzrruptions

bstitution: : po i
substitution; #  Esthetic looks & safety at HT consumer premises

* Consumer satisfaction on correct billing

iii}. Incase of imported techinology (imported during
tha last three years reckoned from the beginning
of the financial year)-

{a] The details of technology imported;

L DI

th} The year of impart;

lc] Whether the technology been fully
absorbad;

i} If not fully absorbed, srezs whers absorption

has not taken place, and the reasons thereof:
and

iv). The expenditure incurred on Research and
Developmeant,

——— Nil =———

{C) Foreign exchange earnings and outgo -

The Forsign Exchange earned in terms of actual
inflows during the years and the Forsign
Exchznge outgo during the year in terms of
actual autflows,

R | [—

For and on behalf of the Board

Date: 13-Dec-2017 V.M. Maira, 185 [Retd.)
Flace; Ahmedabad Chairman
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ANMEXURE-2

Annual Report on Corporate Social Responsibility [CSR) activities for the Financial Year 2016-17

1. | A brief outline of the Company's C5R palicy, including overview of projects or programs proposed
to be undertaken and a reference to the web-link to the CSR policy and projects or programs.

‘Corporate Social Responsibility (C3R) Policy of Uttar Gujarat Vil Company Limited (UGVCL) encompasses
the Company's philosaphy for delineating its responsibility 25 a corporate citizen and lays down the
guidelines and mechanizm for undertaking socially relevant orograms for welfare and sustainable
development of the community at large,

This Policy shall apply to all C5R initiatives and activities taken up by the Company at the Company’s
areas of operations and also within the State of Gujarat and in any other parts of the country, for
the bensfit of the different segmeants of the society provided that the preference shall be given to
the local areas and aress where the Company operztes for undertzking the C38 activitias.

In glignment with vision of the Company, UGVCL, through its C5R initiztives, shall continues to enhance
walue creation in the society and in the community in which it operates, through its services, conduct
and initiztives, 50 2= to promote sustained growth for the society and community.

The C5R Projects and Programmas undertaken will be within the broad frams work of Schedule VIl
of the Companies Act, 2013 and will be identified and funds allocatad, on a yearly basis, as per the
nead assessment specific to the location, targst beneficiary and agency partnering for the
implementation.

The C5R Policy may he sccessed on the Company's website: httpe/Swww.ugvcl.com

2. | The Composition of the CSR Committes

1. Prof Ajay Pandey, Independant Director - Chairman
2. Prof. (Dr) B. A. Prajapati, Independent Director e Mambear
3. Shri Anil Kumar Yadaw, Director e Member
4. Managing Director e Mambear

3. | Average net profit of the Company for last three financial years
Average Met Profit (2013-14 to 2015-16) Rs. 3761.41 Lakhs

4, |Prescribed C5R Expenditure
(two percent of the amount as in item 3 above) Rs. 75.22 Lakhs [rounded off to Rs. 75.25 Lakhs)

3. |Details of C5R spent during the financial year:-

al Totzl amount to be spent for the financial year .. Rs. 75.25 Lakhs

b) Amount unspent, if any ... Rs. 15.25 Lakhs

¢y Manner in which the amount spent during the financial year as given balow:

(19)
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The Company has given Rs. 60.00 Lakhs to Gujarat C5R Authority (GCSRA- established by Govt, of
GGujarat) as contribution towards the corpus of C5R fund for implementation of following project to
be monitorad by GCSRA:

(1) (2) {3) | (4) {5} (6) (7) ()
Sr. |CSR Project| Sectorin | Projects or Amount Amount Curnulative Amount
MNo. | or activity which the programs outlay spent on the | expenditure spent :
identified project is Projects or (budget) projects or up to the Direct or
covered Rrograms project ar | programs reporting thaugh
(1) Local area | programs (1) Direct period implementing
or other wise expenditure agency
(2) specify the on projects
state and or Programs
district where {2} Overhead
projects or
pPrograms was
undertaken
1 | "Wocational
|5.§!”-5,;1 o |Education for Rs. 60.00
w':th'”;p;l::l individuals | Ahmedabad | Rs.75.25 | Rs. 60.00 | Rs.60.00 Lakhs
Neads"” with Spacial (Gujarat) Lakhs Lakhs Lzkhs through
" Meeds GCSRA
Through
GLSRA
G. | In case, the Company has failed to spand two percent of the average net profit of the last three

financial years or any part thereof, the Company shall provide the reasons for not spending the
amount in its Board report:

The Company was not able to spend 2% of its average profit far the last three financial years as
required under the Companies Act, 2013 amounting to Rs. 75.25 Lakhs. In accordance with the C5R
Folicy, the Company has spent an amount of Rs, 60.00 Lakhs on account of C5R, The Company was
in the process of exploring othar options for CSR activities for spending the balance amount of Rs,
15.25 Lakhs, howsver, the Company could not spend the balance amount before finalizing this Report
since no such project could be identified.

Responsibility statement, of the CSR Committes, that the implementation and monitoring of CSR
Paliey, is In complianes with CSR abjectives and Poliey of the Campany duly signed by Director and
Chairman of the CSR Cammittee.

The C5R Committee of the Company hereby confirms that the implementation and monitoring of
C5R Faolicy, is in compliance with C5R objectives and Paolicy of the Company.

(B. &_5hah, [A5) [Frof. Ajay Fandey)
Managing Director Chairman, C5R Committee

(20)
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ANMEXURE-3

FORM NO. MGT-9
EXTRACT OF AMMUAL RETURMN
as on the Financial Year ended on 31-Mar-2017

[Pursuont to section 52(3) of the Companies Act, 2013 and rule 12(1) of the Componizs
{fdanagement ond Administration) Rules, 2014]

1. REGISTRATION AMD OTHER DETAILS:

| CIM:- U401025120035GC042906

II. | Registration Date 15-5ep-2003

. | Mame of the Company UTTAR GUJARAT WII COMPAMNY LIMITED
IV, | Category / Sub-Category of the Company Public Limited Company, Govt. Company

V. | Addresz of the Registered office and contact details | Registered & Corporate Offics,
Visnagar Road, Mehsana — 284001
V1. | Whether listed campany No

VIl | Name, Address and Contact details of Registrar and | NOT ARPFLICABLE
Transfer Agent, if any

1. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or mare of the totzl trnover of the company shall be
stated:-

&r. MName and Description of MIC Code of the % to total turnover of
Mo, main products / services Product/service the company
1 Distribution Electricity 35109 93.81%

I PARTICULARS OF HOLDING, SUBSIDIARY AND ASS0CIATE COMPANIES —

Sr. | Wame and Address CIN/GLN Holding,/ | % of shares | Applicable
Mo. | of the Company Subsidiary/ held Section
Asgoclate
1 | Gujarat Urja Vikas Nigam | U40109G120045GC045195 |  Holding 1003 2{48)
Limited, Sardar Patel
VWidyut Bhavan Race

| ] Course, Vadodarz

6
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. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Eguity)

() Category-wise Share Haolding:

Category of Mo of Shares held at the N, of Shares held at the end of the year % Change
Shareholders baglnning of the year (01-Apr-2016) {31-Mmar-2017] during
the year
Demat Physical Tatal % af Total Damat Physlcal Total % af Total
Shargs Shares

A, Fromoters
(1} Indian

al Individual/HLIF o a a L] i} 1 a 0 0 i1

bl Central Gowt. 0 0 ad o 0 1] i o a

| Atata Govils) a 1] 1} LE] o i} 1] ) 1)

d] Bodies Corp, o] IET414404 | AETL14412 100 ] 4551654029 | 25510402 10N 0

2] Banks J Fl 1] 1] a 0 o 1] a 0 n

fl Ary Other.... 1] 0 0 a it 0 [1] 1] 0
Sub-tatal {A) (1):- 0 I8T41424794 | 287419414 130 o 455164029 | 255154025 10 0
|12] Foreign 1] il 1} a [+] a [+ o

al MRl Individuzls i) ] n | 1] (s O 1] [4] o]

bl Other Mdividuzls i t] o | a 1] ] 1} a n

) Hodiss Carg. 0 Q o 0 [ ] 1] 0 ]

d} Banks / Fl o o ] i] [ i) 1] 0 "]

e] Any Other_. 0 4] L] 1] o] ] a 143 i
Sub-total [A) {2):- o 4 ] o | i} @ 1] a i)
Tatal Sharehalding of
Promatar 1] ARTET4414 | 33FA1aq14 oo 4551 R0 | 455164029 100 L1}
(A} =[AlLh[A12)

B. Public Sharahalding
1. Institutions 4] a [ { u] a L h] i

a) Muteal Funds ] il i i i 1] i} o] il

&] Bank [ Fl, a u} 1] [ o 1} [}] ju] i

c] Central Govt, u 1] o [ 1] o 0 ] 1]

d] State Gowl. 0 i) 1] a H 1] a o] 1]

ey Vorture Czpltal o o] 0 i} o il i} o o

Fund.
£l |asurance ] Q ] a i) ] 1] 0. o
Companias

gl FI5 (] (¥ ] a ] n a o

h) Foreign Vertore 0 o a n 1} o 1] [t} [

tal Fund,

I} Others (Specify) 0 a [ 0 1] o] 0 1] [\
Sub-total (B]{1):- a 1] [ o 0 0 1] Q
Z. Mon- [nstitutions
a] Endies Corp.

i} Indizn o ] 1] o) il 0 4} o D

il Cversaas n o i} il [ o a 0 n
bl Individuals

il Indmidual

sharshaldears

holding nominal ] 0 i) i} i} a 0 a o]
share capital in

excass of

Rs. 1. lakhs
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i} Individual

sharehalders
hnlding namins!

sharz capital in ] 0 ] 1 [x] 0 ] a (]
excass of
R=. 1. Eakhs
o] Others [specily] o il 1] a o ] n a 0
Sub-total [B){2):- | ] 1] 1 o o ] a 0
Total Public 1:
Shareholding | o o o il o] o o 1] H
lBleiel 1 (B)2 |
C. Shares held by |
Custodlan for GORs & i o o 1] o} o o 1] o} ]
ADR3 |
Grand Total l o IET41L224 | 3ETLL4414 10 - 435164029 | 425164023 plal} 2
asB=C) | |

(i) Shareholding of Promoters:

52 | Sharehelder's Sharahelding at the beginning of the | Sharcholding at the end of the % change In
No. | Mame vear (01,04 2016] year (31/03,/2017) shareholding
No. of % of total | % of Shares Mo. of #% of total | 3 of Shares during
Sharas Ehares of Fladged/ Shares sShares of | Pledged the year
the encumbered the encumbered
copany to total campany to total
shares shares
1 Gujar.ar Wrja Wikaz AR7414414 o o} 235164029 103 [¢] a
Migam Limited,
(holding Company]
and itz Mominess
Total 387414414 100 4] 455184029 100 a 0

tiii} Change in Promoters’ Shareholding (please specify, if there is no change):

5r sShareholding at the beginning of | Cumulative Shareholding during
Mo, the year {(01/04,/2016) the year
Mo. of Shares | % of total shares | Ne. of Shares (% of total shares
af the Campany af the Campany
Ak the beginning of the year 3ET414414 100 3ETA14414 100
Guijarat Urja Vikas Nigam Limited and its
nominees
Date-wize Increase [/ Decrease jn Promaters ASBEG1E 100 100
harsholding during the wear specifying the 108 Kay 2115]
reasons forincrezss f decreazs, ez, ellotmenty E27IRREL
tranzfer/bonus/swest equity eto.: Ii'!.’audjﬁ_lﬁzl_l'}:lgl
Increzse oy wey of zllotment on Rights Sasiz R
a7 140815
At the End of the yesr (31/0372017} 4EL1E402% 140 455154024 100

(33)
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(iv]) Shareholding Pattern of top ten Shareholders {other than Directors, Promoters and Holders of GDRs

and ADRs):
5r Shareholding &t the beginning Cumulative Shareholding during
Mo, of the year [01/04/2018) the year
For Each of the tep 10 Shareholders Mo. of Shares | % of total shares | Mo. of Shares |% of total shares
of the Company of the Company
At the beginning of the year
Datz-wise Increase/Decreass in Shire holding
during the yszar zpecifying the reasons for
Mot Applicable

increase/decreaze [e.g. zllotmentitransferf
bonus/sweat squity etc)

At the End of the year [or on the date of
separation, it separeted during the year)

(v} Shareholding of Directors and Key Managerial Personnel:

S For Each of the Shareholding at the Date Inerease [ Reasan Cumulative
mo. | Directors and KMP | beginning of the year Decraase Sharehaolding during
[01-Apr-2016) the year and As on
| 31-Mar-2017
Name Mo. of % of Ma. of % of
Shares total Shares total
shares of shares of
the the
Campany Company
1 |smt. Shahmeena 10 0.00 | OF-Feb-17 Decrezse Change bl 0.00
Huzain, 145 Morminalion
2 | shri Kamlesh B Jangid 10 0.00 - - - 10 n.oo
3 | shri Mitesh B. Parikh 10 0.00 - - - 1q n.oo
& |shri Pankaj Joshi, 185 | 0 0.00 0F-Feb-17 Increase Change 10 0.00
Narmination
KEY MANAGERIAL
PERSOMMNEL
shrel B, & Kaothari
- CFOD 10 0.00 | - - - 10 0,00
Mote | The above Directors 2nd KMP are helding Equity Shares 2s Mominees of GUWNL. Except that, other Directors and KiPs
do not hold any Shares In the Company,

®
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V. INDEBTEDMESS (AS OMN 31-MAR-2017):
Indebtedness of the Company including interest outstanding/zccrued but net due for payment (Rs. In Lakhs)

Secured Loans Unsecured Depasits Total
excluding deposits Loans Indebtedness

Indebtedness at the beginning of
the financial year (01-Apr-16)
i} Principal Amount 3097.07 2403500 0.00 27135.07
ii] Interest cus but nat paid 0.00 0.0o 0,00 0.00
iii) Interest accrued but nat dus | 1102.22 | a0312 0.00 1704.35
Total {i+ii+iii) 419829 24841.13 0,00 28830842
Chznge in Indebtedness during the
financial year

s Addition 1553.00 (.00 .00 155300

& Reduction 1317.28 16131.13 0.00 1744841
Met Change 235.72 16131.13 .00 -15885.41
Indebtedness at the end of the
Financial Year [31-Mar-17)
i) Principal Amount 3332.79 7908.87 .00 11235.66
i) interest dua but not paid 0.oo 0.00 0,00 0.00
i} Interest accrued but not duz 0.00 235.95 0.00 236,95
Tatal (1+ii+ill) 333279 Bi43.82 0.00 1147661

V1. RENMUMNERATION OF DIRECTORS AND KEY MANAGERIAL PERSOMNMNEL
&. Remuneration to Managlng Director, Whole-time Directors and/or Manager:

Sh Particulars of Remunaration Mame of MD/WTD/Manager Total
No. Amount
Shri Anupam Anand, 185 | Sk B, & Shan, 1as | RS- In Lakhs
Miznaging Director Managing Director
{Up to 09-May-16) {From 09-8ay-16]
1 Gross salary
a) Szlary as per provisions contained in
section 17{1) of tk come-tax Act, 1961 =
A1) Brhe oo 19 Rs. 2,84,530/- Rs. 11,85,346/-

n} Value of perguisitas ufs 17(2} Income-tax
Ack, 1961

¢} Profits in liew of salary under saction
17{3) Incomea tax Act, 1961

: [ Re.14,70,.576/-
(Up ko DE-May-16) {From 09-May-16) g ezt

2 | Stock Option a 0 ]
3 | Sweat Eguity a ¥} 0
Commission 0 1] 1]

as % of profit
- gthers, specify...

5 | Others, please specify o 1] Q
Total 2,84 630 11,85.946 14,70,576
Ceiling as per the Act Mot applicable as Section 187 of Companiss Act, 2013 shall

not apply to Government Companias.

(25)
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B. Remuneration to other directors:

5. Particulars of Mame of Directors Total
No. Remuneration Independent Directors Othiar Mon- Amount
Executiya
Directors
Shri shri Prof, Frof. Shri v, M. Maira,
HP KF Ajay {Cr.) BA |AS [Retd.)
Deszi Pate| Pandey | Prajapati
i: Independant Diractors
s Fze for attending anooon 45000 250400 75000 i 2,353,000
hoard) commities
meetings
® Commission a ] i) 0 K] b
# Otharz, please specify a 0 W] il K] 1]
Tatal (1} 30000 45000 25000 TS0 2,35,000.00
2 Other Mon-Exacutive a 4] 0 i) 1] 0
Diraciors
® Fze for attending ¥] 0] 1] 0 a 0
bozrd fcommitiee
meetings
® Commission a 0 1] i u] ]
# Othars, please specify 0 0 0] i) 19,29,280.00 | 19,2%.280.00
Tatzl (2] 0 0 0 0 19,29, 280,00
Total (Bl={1+2) 30000 45000 25000 75000 18,28,280.00 | 21,54,280.00
Total Managerial o 0 a 0 o 0
Rormuneration
Cuwerall Celling as per Mot applicable zs Section 197 of Companies Act, 2013 shall not apply to
the Act Government Companies,
C. Remuneration to Key Managerial Personnel other than MD/ MANAGER / WTD: [Rs. In Lakhs)
ar. Particulars of Remuneration Key Mamagerial Persannel
Mo
CED Company CFQ Total
Secretary
1 | Gross salary
2] Szlary 35 per provisions cantzined 0 19.66 2123 40,89
in section 17[1) of the Income-tax
Act, 1961
bl Value of perguisites ufs 17(2) o o o a
Incame-tax Act, 1951
¢} Profitzin lizu of salary under section
1703} Income-tax Act, 1961 i ¥ 0 4
@
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2. | Stock Optian 0 il
3. | Sweat Equity o 0
4, | Commission 1 0
- 85 % of profit
- others, spacify..
5. | Others, please spacify 0 o 0
Toral | o 19.66 21.23 40.89
VIl. PENALTIES [/ PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Authority Appeal
Companies Description Penalry f [RD f NCLT/ made,
Act Punishment/ COURT] if any (give
Compounding Details)
fees imposed
A, COMPANY
Penalty
Punishmant MIL
Compounding
B. DIRECTORS
Panalty
Punishment MIL
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty
Punishment MIL

Date: 13-Dec-2017
Place: Ahmedabad

Far and an behalf of the Board

V. N. Maira, |AS {Retd.)

Chairman

®
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ANMNEXURE-4

Board's explanation on qualification made by the Statutory Auditors in their Audit Report for the FY

2016-17, pursuant to Section 134(3){f] of the Companies Act, 2013:

Qualification

Board's Reply

We draw attention to note no. 42 to the Ind AS
financial statamants whersin the Company has
changed the method of accounting regarding writing
back balances from: grants/ consumer contribution
related to certain depraciable assets from hitherto
109 on reducing balance basis to 5.28% on straight
line basis prospectively commencing from the
current financial year, However, in our opinion the
offect of such changa has to bz worked out
retrospectively commencing from the date on which
the depreciable assets ralated to which the grants/
consumer coniribution has been received have
been capitalized in the books of account and effect
of such change be accounted for in the opening
balance of grants/ consumer contribution: amaount
not determinad. The overzll impact of the above
qualification an the profit for the yvear, balance of
grants/ cansumer contribution and balance of equity
& reserves as on 31* March, 2017 is undeterminad.

The accounting treatment followead by UGVCL is a
considered decision taken by GUVNL for all the
DISCOM's and all four DISCOM's have followed the
same accounting in the FY 2016-17.

Further we reiterate the fact, that UEVCL has changed
the method of recognizing grants as income from
reducing balance method (RBM] to straight line
method (5LM]). The change in the rates is
cansanuential to this changs e, 10% BEM to 5.28%
5LM. The change in the method and consaguentially
therates is to exactly maich the depreciation mathod
and the rates where therg was a mismatch. This
changs is not 3 changein the principle of recognition
of grants but only a change in the method, as
permissible ang in compliance with the refevant
Indian Accounting Standards (Ind A5) 35 applicable,
Givan that it is a change in astimatea, the effect of the
same is required to be given prospectively not
retrospectively. Hence the treatment given by the
Company is correct and in complignce with the
applicabla Indian Accounting Standards (Ind — AS).

Cate: 24-Now-2017
Place: Ahmedzhad

For and on behalf of the Board

Vo M. Maira, 145 (Retd.)
Chairman

®
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ANNEXURE-S

Farm Mo. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31° MARCH, 2017

[Pursuont to section 204(1) of the Componies Act, 2013 and Rule No. 9 of the
Componiss [Appointment and Remuneration of Managerlal Persannel] Rules, 2014]

To,

The Members,

Uttar Guiarat Vij Company Limited
Registered & Corporate Office
\ishagar Road

Mehsana-384001

We have conducted the secretzrizl audit of the compliznce of applicable statutory provisions and the
adherence to good corparate practices by Utkar Gujarat Vij Company Limitad (CIN-L40102G120035GC042908)
(hersinafter called “the Company”). $scretarial Audit was conducted in & manner that provided us a
reasonzble basis for evaluating the corporate conducts / statutory compliances and expressing our opinion
therzon,

Bated on our verification of the Company’s books, papers, minute books, forms and returns filed and ather
records maintained by the Company and also the information provided by the Company, its oificers, agents
and authorized representatives during the conduct of secratarial audit, we hereby report thatin owr opinion,
the Company has, during the audit period covering the financial year ended on 317 March 2017 complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes and
comgliance-mechanism in place to the axtent, in the manner and subject to the reporting madse hereinafter:

it We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31" March 2017 according to the
provisions of:

(i} The Companies Act, 2013 [“the Act”} and the Aules mads thersunder;

(il The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules mads thereunder; - Mot
Applicable

{iiij The Depositories Act, 1996 and the Regulztions and Bye-laws framed thersunder; - Not
Applicahle

(iw) Foreign Exchange Managzment Act, 1989 and the rules and regulations mada thereunder to
the extznt of Farelgn Direct Investment, Overseas Direct Investment and External Commercizl
Barrowings: - Not Applicable

2 The Company bzing an unlisted company, the Regulations and Guidelines prescribed under the
Securities and Exchange Board of Indiz Act, are not applicable.

(25)
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3 The Campany has complied with the provisions of the following specific laws, to the extent applicable

tn the Company:

(i}  Electricity Act, 2003

[il}  Gujarat Electricity Industry (Reorganization and Regulation] Act, 2003
{iii) Gujarat Electricity Duty Aet, 1958

4. We have zlso examined compliance with the applicable clauses of the Secretarial Standards issued
oy The Institute of Company Secretarizs of India and during the period under zudit, the Company
has complied with the same.

We further report that

The Board of Diractors of the Company is duly constituted with proper balance of Executive Directors, Nan-
Executive Directors and Independent Directors. The changss in the composition of the Board of Directors
that took place during the period undear review wers carried out in complisnce with the provisions of the
Act. Adequate notice is given to all directors to schedule the Board Meetings, agenda and detziled notas
on agenda were sent at least seven days in advance, and 2 system exists for seeking and obtaining further
information and clarifications on the agenda items befora the mesting and for meaningful participstion at
the mesting,

There were no dissenting visws on any matter,

We further report that thers are adeguate systams and processes in the Com pany commensurate with tha
sizc. and operations of the Compsny to monitor and ensure compliance with applicable laws, rules,
regulations and guidelinss,

We further report that during the audit period, there were no specific events [ actions having 4 major
bzaring on the Company's affairs except the following Allotment of:

i) 4586616 Equity Shares of Rs. 10 sach on 06-May-2016 [at 2 premium of Rz, S5~ per share on
rights basis)

(i} 32738534 Equity Shares of Rs. 10 each on 30-Jul-2014 (3t & premium of Rs. 55- per shars on
rights basis)

(i) 30426015 Equity Shares of Rs. 10 each on 04-Mar-2017 (at 3 premium of Rs. 59/ par share
an rights basis)

Place: Ahmedabad Hitesh Buch

Date: &Y Movamber 2017 For, Hitesh Buch & Associates
FCS No.; 3145
CPNo: 8195

®
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To,
The Membears,

Littar Gujarat Vij Company Limited,
Registered & Corporate Office,
Vicnagar Road,

Mehsana-384001

My Secretarial Audit Report of even date is to be read along with this letter.

1. Mazintenance of secrefarial record is the responsibility of the management of the company. Our
respansibility is to express an opinion on these secretarial records based on our audit.

2, W have followed the audit practices and procssses as were approprizte to obtain rezsonzhle sssurance
about the correctness of the contents of the Secretarial RBecords. The verification was dona on test basis
to ensure that correct facts are reflectad in secretarizl records. We belisve that the processes and practices,
we followed provide a reasonable basiz for my opinion.

3. We have not verified the correctnass and appropriateness of finzncial records and Bocks of Accounts of
the company.

I

Wherever reguired, we have obtained the managemsent's representation about the compliance of
laws, rules and regulations and happening of events etc.

wn

The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards s
the respansibility of managament. My examination was limited to the verification of procedures on test
fasis.

E. The Secretarial Audit repart is nelther an assurance a5 to the future vishility of the company nor of the
efficacy or effectivensss with which the management has conducted the affairs of the Company,

Placa: Ahmedabad Hitesh Buch

Date: 8" November 2017 For, Hitash Buch & Associatas
FCS Mo.: 3145
CPNo.:8195

©
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CEAG's Letter No. ES-I/Hg IfA/CS/UGYCL/2016-17 0-Mowv-2017F

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(5)(b) OF THE
COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF UTTAR GUIARAT VI COMPANY LIMITED FOR
THE YEAR ENDED 31 MARCH 2017

The preparation of financial statemnent of Uttar Gujarat VIj Company Limited for the year ended 31 March
2017 in accordance with the financizl reporting framework prescribed under the Companies Act, 2013 (Act]
is the responsibility of the management of the Campany. The Statuary Auditors appointad by the Comptraller
and Auditar General of Indiz undsr Section 139(5) of the Act are responsible for expressing opinion on the
financial statzements under section 143 of the Act based on independent audit in accordance with the
Standards on Auditing prescribed under Section 143({10) of the Act. This is stated to have been done by them
vide their sudit Report dated 26 September 2017.

I, 2n hehalf of the Comptraller and Auditor General of India, have conductad a supplementary audit undar
section 143(6) (2) of the Act of the financial stztements of Uttar Gujarat Vij Company Limited for the year
ended 31 March 2017, This supplementary 2udit has been carried out independently without access ta the
working papars of the Statutory Auditors and is limited primarily to inguiries of the statutory zuditors and
company personnel and a selective examination of some of the accounting records, On the basis of my audit
nothing significant has come to my knowledge which would give rise ta any comment upon or supplement
to Statutory Auditor's Beport.

For and on behalf of the
Comptroller & Auditor General of India

sd/-
[Archana Gurjar)
Accountant General (ERRSA), Gujarat

Place: Ahmedabad
Date: 30-MNov-2017

®
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INDEPENDENT AUDITOR'S REPORT

TO
THE MEMBERS OF
UTTAR GUIARAT VIJ COMPANY LIMITED

Report on the Financial Statements

We have audited the accompanying financizl statermants of UTTAR GUIARAT VII COMPANY LIMITED (‘the
Company’), which camprises the Balance Sheet as at 31%° March, 2017, the Statement of Profit and Loss
{including Other Comprehensive Income], Cash Flow Statement and the Statement of changes in Equity
for the year then ended, and a summary of significant accounting policies and ‘other explanatory
infarmation.

Management's Responsibility for the Financial Statements

The Company’s management is responsible for the matters stated in Szction 134(5) of the Companies Act,
2013 [“the Act”) with respect to the preparation of these Ind AS financial statements that give a
true and fair view of the state of atfairs {financial position), profit & laoss {financizl perfarmance including
other comprehensive income), cash flows snd changes in eguity of the Company in accordance with the
accounting pringiples generally accepted in India, including Indian Accounting Standards (Ind AS) specified
under section 133 of the Act, read with Rule 7 of the Companias [Accounts) Rules, 2014 and the Companies
ilndian Accounting Standards) Rules, 2015 a3 amended. This responsibility also includes maintznance of
ateguate accounling recards in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
af appropriate accounting policies; making judgments and estimates that are ressonable and prudent; and
dezign, implementation and maintenance of adequate internal financial contrals, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
nreparation and presentation of the Ind AS financial statements that give a true znd fair viaw and are free
from matarial misstatement, whether due to fraud or arror.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind A5 financial statements based an our audit. \We have
taken into sccount the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder, Wz conductad cur audit of the Ind AS financial statzment in accordance with the Standards
on Auditing specified under Section 143(10} of the Act. Those Standards require that we comply with ethical
requirements and plan #nd perform the audit to obtain reasonable assurance about whether the financial
statements arg frea from material misstatements.

&n audit involves performing procadures to obiain audit evidence about the amounts and the disclosures
in the financial staterments. The procedures selected depend on the auditor's judgment, including the
zssessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers intarnal financial control relevant to the Company's
praparation of the Ind AS financial statements that give a true and fair view in order to design audit

(33)
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pracedurss that are appropriate in the creumstances but not for the purpase of expressing an opinion on
whether the Company has in place an adeguate internal financial control system over financial reporting
and the operating effectivensss of such controls. An sudit also includes eveluating the appropriateness of
the accounting policies usad and the reasonableness of the accounting estimates made by the Company's
managemeant, as well as evaluating the overall presentation of the ind AS financial staterments.

We hzlieve that the audit svidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Basis of Qualification

We draw attention to note no. 42 to the Ind AS financial statements whearein the Company has chanzed the
method of accounting regarding writing back balances from grants/ consumer contribution ralated to certain
depraciable assets from hitherto 109 on reducing balance basis to 5.28% on straight line basis prospectively
commencing from the current financial year. However, in our opinion the effect of such change has to be workad
put retrospactively commancing from tha date on which the deprecizble assets rolated to which the grants/
consumer contribution has been received have been capitalized in the books of account and effect of such change
be accounted for in the opening balance of grants’ consumer contribution; amaunt not determined.

The overall impact of the above gualification on the profit for the year, balencs of grants’ consumer
contrivution and balance of equity & reserves as an 31 March, 2017 is undztarmined.

Qualified Opinion

In our opinion and 1o the hest of cur information and according to the explanations given to us, subjact

to matters stated in ‘Basis of Qualification’ paragraph abowve, the Ind AS financial statements give the

information reguired by the Act in the manner so requirsd and give 3 true and fair view in confarmity with

the accounting principles generally accanted In Indiz including the Ind AS of the state of affairs {financial

position), itz grofit for the year (financial performance including other comprehensive income], its cash flows

and changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies {(Auditor's Report) Order, 2016 ["the Order”], issusd by the Central
Goverpment of India in terms of sub-section {11) of cection 143 of the Act, we give in the Annexure

‘A" o our report a statement on the matters specified in the paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required under section 143{5) of the Act and in accordance with the directions and sub directions
issuzd by the Comptroller & Auditor Gzneral of India, under section 143(5) of the Act, we have complied
with all the directions issued and our comments thereon is as per Annexurss “C' &0 to this report.

3. As required by Section 143 (3) of the Act, we report that:

* We have sought and obtained all the information and explanations which to the best of our knowledge
and belisf were necessary for the purposes of our audii,

& In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of thoze books,

(aa)
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The Balance Sheet, Statement of Profit and Loss (including Other Comprahensive Income), Cash Flow
Staterment and the Statement of changes in Equity for the year then ended dealt with by this Report
are in agreament with the books of account.

In our opinion, the afaresaid Ind A5 financial statements comply with the Accounting Standards
specified under Section 133 of the Act, Indian Accounting Standards {Ind A%} specified under saction
133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014 and the Companies (Indian
Accounting Standards) Rules, 2015 as amended.

The Company being & Government Company, provisions of sub section (2) of section 164 of the
Companias Act, 2013 are not applicable asz per notification no. G.5.R. 463 (E) dated 5 Juns, 2015
of the Ministry of Corporate Affairs, Government of India,

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and operative effectiveness of such controls, refer to our separate report therean in Annexure “8° to
our report.

With respect to the other matters to be includad in the Auditor's Repart in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
#nd according to the explanations given to us:

. The Company has disclosed the impact of pending fitigations on its financial position in its financial
statements — refer note no. 38 to the financial statements.

i, The Company did not have any long-term contracts including derivative contracts for which there
wera any material forasesable |osses.

iii, Thereare no amounts required ta be transferred to the Investor Education and Protection Fund
by the Company as on 315 March, 2017.

v, The Company, a5 detailed in Mote 41 to the financial statements, has  made reguisite
dizclosures in the financial statements 25 to holdings az wall as dealings in Specified Bank Motes
during the period from 8 November 2016 to 30 December 2016, Based on the audit procedures
performed and taking into consideration the information and sxplanations given ta us, in our
opinioh, thase are in accordance with the books of account maintained by the Compamy.

for, RAMANLAL G. SHAH & CO.
Chartzred Accounianis
Firmn Reg. Mo, 10B517W

Dzte: 26t september, 2017
Place; Ahmedabad

(Wivek 5. Shah)
Partner
Membership No.112269
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ANNEXURE ‘A’ TO AUDITORS’ REPORT

(Referred to in paragraph under the heading of “Report on Other Legal and Regulatory Reguirements”
of our report of aven date]

(i}

(i)

(i)

{iv)

{v)

(Vi)

(i)

la) The Comparny has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

th)  The fixed assets were physically verified during the yvear by the mansgement as per the oels
of physical verification fixed there for. The discrepancies noticad on such verification, which wera
not significant, have been properly dealt with in the hooks of account.

ic]  The details of title deeds of immovable properties not held in the name of the Company ars
given in the sub annexure to Annexure 'C' to our report.

According to the accounting policy of the Company, sl construction material is fully treated as
consurned and included in the Capital Weork in Progress. Further, as informad, physical verification of
such inventories maintained at site has been carried out during the year by the managemeant and there
have been no material discrapancies noticed on such verification.

According to the informaticn and explanations given to us, the Company has nol granted any loans,
secUred or unsacurad, to companies, limited liability partnerships, firms or other parties covered in
the register maintained under section 189 of the Companies Act, 2013,

According to the information and explanations given to us, the Company has not taken loans, made
investments, given guarantees or security in tarms of sections 185 znd 186 of the Companiss Act, 2013,

In our opinion and according to the information and explanations given to us, the Company has not
accepiad deposits, within the meaning of sections 72 ke 76 or any other relevant provisions of the
Companies Act, 2013 and the rules framed thereunder. No order has been passed by Company Law
Board or Mational Company Law Tribunal or Reserve Bank of India or any court or any other Tribunal.

The Ceniral Government has prescribed maintenance of cost records under section 143(1) of the
Companias Act, 20013 and 25 explained to us, the Company has maintained the prescribed records and
accounts, We have not, however, made a detailed examination of the cost records with & view to
detarming whethsr they are accurate or complete.

{g) Inour opinion and according to the information and explanations given to us, the Company is
gengrally regular in depositing undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of axcise, value added
tax, cess and any other statutory duss to the appropriate authorities. There are no such arrears
as at 315t March, 2017 for & period maore than six months from the datz they became payable,

(b} In our opinion and according to the information and explanations given to us, thera are no duas
of income tax or sales tax or sarvice tax or duty of customs or duty of excise or valus addsd
tax that have not been deposited as on 3151 March, 2017 on account of any dispute, except for
the following -

(26
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Mature of Dues Amount {Rs.)] | Forum where dispute is pending
Value Added Tax (Under Gujarat Value

Added tax Act, 2003) 6,11,742/- | VAT Appellate Tribunal

Income Tax Act, 1961 — FY 200%-10 36,45,960/- Income Tax Appellats Tribunal

Income Tax Act, 1961 — FyY 2010-11 £9,87,04,100/- Income Tax Appellats Tribunal

Income Tax Act, 1961 — FY 2011-12 2,62,33,240/- Incomes Tax Appellate Tribunal

Income Tax Act, 1961 — FY 2012-13 12,30,42 520/- Commissioner of Incomes tax (Appezls)
Income Tax Act, 1961 — FY 2013-14 5,19,84,750/- Commissioner of Incomes tax (Appeals)

{widi)

{ix}
(%}

{>1)

(i)

(i)

[xiv)

(3]}

[3wi)

In our opinion and according to the infarmation and explanations given to us, the Company has not
defaulted in repayment of loanz or borrowing to Government. Further, the Company has been regular
in repayment of loan or barrowings from finandal institutions and banks. It however, did not Have
and duss towards debenture holders during the year,

During the year, the Company has not raised moneys by way of initisl public offer or further public
offer {including dzbt instruments) and has not borrowed znd tarm lozns.

Accarding to the information and esplanations given to us, no fraud by the Company or on the
Company by any of its officers or employees has been noticed or regorted during the year

In our opinion and according to the information and explanations given to us, the Company by virtue
of the provisions of notification no, G.5.R, 463 (E ) dated 5 June, 2015 of the Ministry of Corporata
Affairs, Govarnment of India, is exempt from the provisions of saction 157 read with Schedule V to
the Companies Act, 2013.

The Company is not 2 Nidhi Company: Cansaguently, requirements of clause {xii) of paragraph 3 of
the Order are not applicable.

In our opinien and according to the information and explanations given to s, all transactions with
the related parties are in compliance with sections 177 and 188 of Companies Act, 2013 and the
details have been disclosed in the Ind A5 financial statements etc., as reguired by the applicable
acoounting standards.

In our opinion and according te the information and explanations given to us, the Company
has not mads any preferential zllotment or orivate placement of shares ar fully or partly convertible
debentures during the year under review.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with them.

In our cpinion, considering the nature of operations of the Company at present, the Company isnot
reguired to be registered under section 45-14 of the Reserve Bank of India Act, 1534,

For, RAMAMLAL G, SHAH & CO,
Chartered Accountanis
Firm Reg. Mo, 108517W

Date: 26" September, 2017
Flace: Ahmedabad

{Wivek 5. Shah]
Parther
Membership Mo, 112269
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ANNEXURE ‘B’ TO AUDITORS’ REPORT

Report on Internal Financial Controls under Clause (i) of sub section 3 of section 143 of the Companies
Act, 2013

We have auditsd the internal financial controls over financial reporting of Uttar Gujarat Vij Company Limized
("the Company’) 2s ak 3151 [arch, 2017 in conjunction with cur audit of the Ind AS financial statements
of the Company for the year anded on that date.

Management’s Responsibility for Internal Finanelal Controls

The Company's managament is responsible for establishing and maintgining intarnal financizl controls based
on principles as codified under the Guidance Motz on Audit of Internal Financizl Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequats intarmal financial controls that were operating
effectively for ensuring the ardarly and efficient eanduct of its business, including adherencs Lo company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completaness of the accounting records, and the timely preparztion of reliable financial infarmation, as
required under the Companies Act, 2013,

Auditors” Responsibility

Owur responsibility s to express an opinion on the Company's internal financial eantrols owver financial
reporting based on our audit. We conducted our asudit in accordance with the Guidance Mots on
Audit of Internal Finzncial Controls Owver Financial Reporting (the "Guidance Note”) and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 142{10) of the Companies Act, 2013,
to the extent applicable to an audit of internal finandal contrals, both applicable to an audit of Internal
Financial Controls and, both izsusd by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Mote require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls aver financizl reporting was
e stablished and maintained and if such controls operated =ffectively in all materizl respects.

Ouw - audit involves performing procedures to obtain sudit evidence about the adequacy of the internal
fina.icial contrals system over financizl reporting and their operating effectivenass. Our audit of internal
finansial controls aver financizl reporting includad obtaining an understanding of internal financizl contrals
over financizl reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design sind operating effectiveness of internal contral based on the assessed risk, The procedures selectad
depend on the auditor's judgemsnt, including the assessment of the risks of material misstatemens of the
financial ztatemenis, whether due to fraud or srror

We believe that the audit evidence we have obtained is sufficient znd appropriatz to provids a basis for
our audit opinion on the Company's intarnal financial controls system over financial reporting,

o)
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Meaning of Internal Financial Contrals Over Finaneial Reporting

A company’s internal financizl control over financial reporting s a process designed to provide reasonable
assurznce regarding the reliability of financizl reparting and the preparation of financial statements for
extarnal purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financisl reporting includes those policies and procedures that (1) partain to the
maintenance of records that, in reasonable detail, aceurstely and fairly reflect the transactions and
dispositions of the asssts of the company; (2] provide reasonable assurance that transactions are recorded
d5 Necessary to permit preparation of financial statements in dccordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company: and (3] provide reasonzhle assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
aszats that could have a2 material effect on the financial stataments,

Inherent Limitations of Internal Financial Controls Over Financlal Reporting

Bacause of the inherent limitations af Internal financial controls over financial reporting, including the
pozsibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and nat be detected, Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk thst the internal finsncial control over
financial raporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policias ar procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adeguate internzl financial controls
system over financial reporting and such intzrnal financial controls over financial reporting were operating
effzctively a5 at 315t March, 2017, based on Guidance Note on Audit of Internal Financial Contrals Ower
Finamcial Reparting issued by the Institute of Chartered Accountants of India,

For, RAMANLAL G. SHAH & CO,
Chartered Accountants
Firm Reg, Mo, 103517W

Date: 2617 September, 2017
Flace: Ahmedabad

[Vivek 5. Shah)
Partner
Membership Mo 11223563
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ANNEXURE 'C' TO AUDITORS' REPORT

REFORT OF THE STATUTORY AUDITORS UNDER SECTION 143 (5) OF
THE COMPANIES ACT, 2013 FOR FINANCIAL YEAR 2016/17

NAME & ADDRESS OF THE COMPANY -

Uttar Gujarat Vij Company Ltd., R&C Office, Visnagar Road, Mehsana, Gujarat 384001

maintained for inventories lying with third
partizs and assets received as gifts from
government or other authoritiss,

SR. NO. QUESTIONMNAIRE RESPOMNSE / REMEDIAL MEASURES
1 Whether the Company has clear titleflease | There is no leasehold land with the Company. The
deeds for freehold and leasshold | freehold land prior to unbundling of Gujarat
respectively? If not please state the area | Electricity Board ("GEB’) is in the name of Gujarat
of freehold and lezsehold land for which | Electricity Board, howeaver post such unbundling
title/ lease deeds are not available. scheme; the purchase of freehold land is in the
name of the Company i.e. UGYCL. Refer the Sub
Annexure to this Annexure T
2 Whether there are any cases  of | During the year the Company has written off an
waiverfwrite off of dabt/ loan/ interest, | amount of Rs 29,55,841.29 being dues from
etr, If yes the reasons there for and amounts | consumers, waiver of DRC charges amounting to
invalvad. Rs3,44,53,747.61 from consumers of Water Works
Gram Pznchayat based on ths Gowvernment of
Gujarat Resolution no. GUV-14-2642-K dated 317
lanuary, 2017,
3 Wheather proper records are | Proper records are maintained for the inventories

lying with third parties and confirmations for
rnaterial lying with them 2 on 21-03-2017 have
heen tzken on record by the Company. The
Company has not received any assets 25 gift from
Government or other autherities during the year
016-17,

Date: 260 September, 2017
Place: Ahmedabad

For, RAMAMNLAL G. SHAH & CO.
Chartered Accountants
Firm Reg. Mo, 108517W

IWivek 5. Shah)
Partrer
Wembership No.112269
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SUB ANNEXURE TO ANNEXURE ‘C’' TO AUDITORS' REPORT
(Refer paragraph no. 1 of ANNEXURE ‘C’)

SR. NO. Name of offices Details of land of which the account balances
havebeen transferred as per GOG notification
na. GHU-2006-91-GUW-1106-590-K dated
03-10-2006 to Company and are held in the
name of the erstwhile GEB. [Rs. in lakhs)

1 SaBARMATI O & M DIVISION 2.01
2 BAvVALA O & M DIVISION 4.89
3 GANDHIMNAGAR O & M DIVISION 2.11
4 KALOL [O B M) DIVISION 0.4%
5 BORAL (10 & 1) DIVISION 0.0o
=] MODASA O & M DIVISION 0.54
? IDAR O & M DIVISION 201
b1 TALOD O & M DIVISION ).36
g HIMATMAGAR O & M DIVISION 0.27
1k MEHSAMA O Z M CIRCLE 0.24
11 KADL O & M DIVISION 0,51
12 MEHSAMA O & M DIVISION 032
13 PATAMN O & M DIVISION 0.92
14 VIJAPUR O & B DIVISION 147
15 VISMAGAR O & M DIVISION 0.53
16 PALANPUR O & M DIVISION 0.00
17 DEESA O & M DIVISION 081
13 SIDHPUR O & N DIVISION 0,00
19 RADHAMNPUR O & M DIVISON (0,39
20 DEESA-II DIVISION 0.0
21 FALAMPLUR-I QIVISION 0.84

Date: 26t September, 2017
Flace: Ahmedabad

£)

For, RAMANLAL G. SHAH & CO.
Chartered Accountants
Firm Reg. No. 108517W

{vivek 5. shah)
Partner
Mambarship No. 112265
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ANNEXURE 'D' TO AUDITORS' REPORT

SECTOR SPECIFIC SUB DIRECTIONS UNDER SECTION 143 (5) OF
THE COMPANIES ACT, 2013 FOR FINANCIAL YEAR 2017

MAME & ADDRESS OF THE COMPANY -

Uttar Gujarat Vij Company Ltd,, R&C Office, Visnagar Rosd, Mehsana, Gujarat 384001

1 Haz the company entered into agrasments
with franchise for distribution of electricity
in salected areas and revenue sharing
agreements adequately protect the financlal
interest of the company.

The Company has not entered into any agreameant
with franchisees for distribution of el=ctricity.

2 Report on the efficacy of the system of
billing znd collection of revenue in the
CoMmpany.

The consumer base comprises of two categories
i.e. HT and LT Consumers:

In HT Billing, illing {metar reading, bill preparation
and serving the bill] is done from 15th to 18th of
the month for normal consumers, In case of Open
access consumers, billingis done on 15t of the next
maonth by Divisian offices.

Duz to huge numbers of consumers in LT category,
LT Billing Is bifurcated in two way Le. manthly
billing cycle and bi-monthly billing cycle. Meter
reading in Monthly billing cycle is carried out fram
gvary 15th to 20th of the month & in bi-monthiy
billing eyele, meter reading is carrisd out from
avery Z21=t of month to 10th of succeeding maonth,
After collection of meater reading data, bill printing
process is carried out and Gills are served to the
cansumers by sub-division offices,

To improve Collection, the Company has mads
arrangements with post offices, private cash
collection agancies, e-gram panchayat's and zlso
provided fzcility of any time paymeant (ATP) kiosks,
net banking facility to facilitate payment of bills to
the consumers. The Company also conduct
disconnection drive, arrange LOK ADALAT for
pending disputed arrezrs to improve collection
efficigncy.

®
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Whether tamper proof meters have heen
installed for all consumers? I not then,
axamine how accuracy of billing is 2nsured

The Company is having total 33,359,854 nos, of
Consumers as on 31-03-2017. Out of the same
31.85.978 nos. of Consumers are metsred and
153,876 nos, of Consumers are un-matered. For
all the metered consumers as stated abowve the
Company has installed the static meters and electm
meachanical meters. For remaining 1,53 876 nos. of
consumers tariff is charged on the basis of contract
lead which is approved by GERC.

Whether the Company recovers and
accounts, the State Electricity Repulstory
Commission {SERC) approved Fuel and Power
Purchase Adjustment Cost (FPRCA)

Based aon approval of FPPAC by GERC on quarterly
basis, additional charges are levied or rebates
given in subsedusnt billing cyeles 1o all consumars.

Whether the reconciliation of receivables
and payables betwean the genaration,
distribution and tranzmission companies has
been complated, The reasons for difference
may be examined

The receivables and payables betwesn ths
ganaration, transmission and distribution
companies has been recanciled and confirmed by
each of the associate company. The confirmations
are alzo sought for amount payable for purchase
of power from wind farm and solar ensergy
suppliers,

Whether the Company is supplying power
to franchizees, if so, whether the Company
iz not supplying power to franchisess at
below its average cost of purchase

The Company has no franchisees for distripution
of power.

How much tariff roll back subsidies have
bean allowsd and booksd in the accounts
during the year? Wheather tha same is baing
reimbursed regularly by the 5State
Government shortfall if any may be
commentad.

The Company has raised FPPPA and tariff
compensation claim to GUVNL During FY 2016-17
Rs 14434800 Lakhs has been received from GUWML.

Date: 26" September, 2017
Place: Ahmedabad

For, RAMAMNLAL G, SHAH & CO.
Chartered Accountants
Firm Reg. Mo, 108517W

[Vivek $. Shah)
Fartner
Wembership Mo 112269

®



Uttar Gujarat Vij Company Limited
CIM - U40103E12003560042805 L-I G}ﬁ.{: I—
14t Annual Report 2016-2017

Balance Sheet as at 31" March, 2017 (Rs. in Lakhs]
Particulars Mote Ag at As at As at
Mo | 315 paarch, 2007 | 315t paarch, 2006 | 15t april, 2015
ASSETS
[1] Men-Current Assets
{a} Property, Plant and Equipment 2 370,512.15 349 91E.E3 310,247 .62
1b) Capltal work-in-progress 3 1601144 11.743:29 15,645.69
12 Financial Assets
{il Lozns 4 813.9% 758.25 B36.53
lii} Other Financial Aszets 5 EEA.24 570,35 1,436.60
Total Non-current Assets 388,021.82 363,200.77 32B,016.44
(2] Current Assets
{al Inwventories [ 37.431.44 35.007.:60 38.250.73
{0 Financial Assets
{11 Trade receivables K 24,507 08 55,002,085 59, 182.57
fii} Cash and cash equivalents 3 9.014.07 791937 g, 750,95
{iif) Lozns g 253.89 23L.58 L
\iv) Other Financizl sssets 11 [5,868.0% 20,312.50 11.400.26
{ch Current Tax Assers (net) 11 258.67 - 104.37
(d} Other current assets 12 AE5.25 316,73 28176
Tatal Current Assats 177 89E.49 12E E44.75 119.38L.95
Total 565,920.31 491,845, 51 . 447,398,289
EQUITY AND LIABILITIES
Equity
(&) Equity Share Capital 13 45 51540 38, 741.44 231,863.00
(b} Other Equity 14 165,943.10 125, 14538 80,593.23
Tokal Equity 215,458,50 165,387.82 112,346.32
Lioferred Gowvernment Grants, Subsidies & Contributions | 15 110,044 34 101,652.73 40,228.96
Liah ilitios
(1} Wion-Current Liabilitias |
[2) Finandal Lizbilities
|7) Borrowings 16 03870 10,8G7.97 27500177
(ii) Other Finzncial Habilizies 17 115,955.73 105,078.71 095,017.24
[k Provisions 1% 14, 79519 11 581.04 10,324.38
{¢) [ farred tax liabilities (Net) 19 ¥ - z
Tetal Man-eurrent Lizbilities 137, 7E9.68 128,078.71 132 833.38
@
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|2] Current Liabilities

ia) Financial Lizbilities

(i) Borrowings 20 JEE.AD 1.07
(i) Trade paysbles 21 336.08 J0E.94 275,08
(i} Czher Finzncial fliakilities 12 S0,648.33 5175977 63,659, 73
b} Ocher current ligkilities 3 449,152 B9 39, 741.76 45,155,213
€] Provisions 24 1,734.31 2.145.14 1,899.75
[d) Current Tax Liahilities [net) a5 - 359,57
Tetal Current Liabilities 102,626.79 05,326.23 111,989.74
Total 5&5,920.31 491,945.51 447,358,329

Significant Accounting Policies and Notes to

Financial 5tatements 1-48
As per our report of even date attached For and on behalf of the Board of Directors
For Ramanlal G. Shah & Co. Uttar Gujarat vi] Company Ltd

Charterad Accountants
F.R. Mo. 108517

Vivek 5. Shah B.A. Shah, 1AS H.B. Decal

M. No. 112263 Mznaging Director Directar
DIM-07514065 DiN-00034128
R.B. Eothari, ACMA MM Joshi, FC5
Chief Financial Qfficer Company Secratary

Place: Ahmedabad Place: Ahmedabad

Date: 26-5¢p-2017 Date: 2B-5ap-2017
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Statement of Profit and Loss for the period ended 31* March, 2017 . . ...

Particulars Naote | For the year ended | For the year ended
Mo, 317 Mazrch, 2017 31" March, 2015
I Revenus from aperations 15 915,203.595 882,373.55
] Other Income 27 15,130.57 14,566.35
N Total income (1=} 931,243.56 B96,245,20
IV EMPEMSES
Purchase of Power 2B 821,659.42 ST, 794,80
Ermployee Benefits Expence 29 42,820.07 31,268,353
Finanee Costs 20 13,722,564 19, 467.59
Reprecistion and amortization sxpenss 2 27, 38R, T3 24,972,506
Other Expenses 3 14,95%1,07 13,863.02
Total expenses (V) 922,612 88 BEE0G7,11
W Profit before exceprional items and taw (11-1v) 2,730.69 8,873.79
Wi Fxceptionsl items
Vil Profit before tax [V-WI) E,730.89 E,B78,79
VIl Tax expernse: a1
Current tax 207523 1,714.03
Deferred tax - -
I¥  Profit for the year (WI-VN) B,655.46 7,164.76
X Cther comprehensive Income {OCH)
[#) Items that will not be reclassified to profit or loss
| [il Berneasurement of the defined bensfit plans {356.77) 11,678.83}
Total of Other comprehensive income [OC1) (X) (356.77) (1,57E.83}
Xl Total comprehensive income for the year (IX+X) 5,208.69 5,485.93
Zll  Earmings per equity share: 33
Basic {in Rs.) 1.60 2.06
Diluted (in Hs.) 160 .06
See accompanying notes to the Finaneial Statements 1-28
Az per our fepert of even date attached For and on behalf of the Board of Directors
For Ramanlal G, Shah & Co. Uttar Gujarat Vij Company Led

Chartered Accountants
F.R. No. 108517W

Vivek 5 Shzh B.A. shah, 145 H.B. Desai
M. Mo, 112289 Managing Director Director
DIN-07 514065 DiM-00034128
R.B. Hothari, ACMA N.M. Joshi, FC5
Chief Financial Officer Company Secretary
Place: Ahmedabad Place: Ahmedabad
Date: 26-5ep-2017 Date; 26-3ep-2017
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Cash Flow Statement for the year ended 31* March,

2017

{Rs. in Lakhs)

Particulars

For the year endad
31% March, 2017

For the yaar ended
31 March, 2016

CASH FLOW FROM OPERATING ACTIVITIES

Met Prafit before tax 3,730.69 8.878.79
Adfustimernts to reconcile profit before tax to et cosh flows:
Depreclation and zmartizatian 27,588.73 2497295
[Gain)/Loss on sale of FFE [net) 11.32 1822
Deferred Income (10% of Czpital Grant & 19,356.45) (11,2582.75
Consumar Cantribution Written Back)
Interest incoma (£.59] 14332
Finance costs 13,723 64 15 4E57.99
Impzirment for Doubtiul receivables 615,65 545.01
Working capital adjustimernts:
{Increasze) Decrease in Current Assets:
Inventorias 12,483.84) 3,243.18
Trade recaivakblas {10,253.75) 3,G634.66
Other finzncials zssets 135,553 45) [15,151.14)
Cther non financial asssts 145.52) (3457}
Increase [ (Decrease) in Current Liabilities:
Trade Payables (372 &8 43388
Other Financizl Lizbilitizs 23,354,14 5.667.50
Other non Finanelal Liabilities & Provisions 12,214,285 {4,501.39}
26,868.88 32,494.57
Income tax (paid)f Refund [3,313.47) {4003}
Met cash flows from operating activities [4) 23,555.41 31,854.48
Investing activitles
Purchase of property, plant znd eguipment (including CWIF) {61,160.42) [04,072.63]
5zl= of fiked aszets 286290 3,445.21
Bznk Balances not conzidarad as Cash and Cash Equivalents -
Interest recelved (finance income) 4.59 [14.32}
Met cash flows used In investing activities {B) [52,286.93) {60,641.74} |
Financing activities
Proceeds from Share Application Maonay panding allatment 42,272,893 48 05607
Deferred Gowt. Grants, Subsidy & Contributions 17, 748.06 22,7183
Proceeds / (Repayment) fram borrowing {net) 115,141.38) (25,255 .42
Interast & finzncial charges 115,053,468 [1%,5635.99)
Mot cash flows from/{used in) financing activities [C ) 29,826.21 26,936,685
et increase in cash and cash equivalents {A+B+C) 1,094.69 [1,850.58)
Cach 2nd cazh 2quivalenis at the heginning of the year 7.9192.37 5,759,895
Cash and cash eguivalents at year end 9,014.07 7.919.37
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Motes: { Rs. in Lakhs

| 1 Cash & Bank Balznces cansists of the following:
| Cash & Cash Equivalents

a. Balances with Banks 784056 5,896,014
by, Cazh on hand 1.407 1.14
. Others 1,172.44 1,022.0%
| Closing Cash & Cash Equivalents 9,014.07 7.919.37

2 The above Cash Flow Statement hzs basn prepared under the ‘Indirect Method® as set out in the Indian
Accounting Standzrd (Ind A5) 7 ¥ Cash Flow Statemeant”) proscribed urider the Companiss {Accounting
Standards) Rulss, 2015,

3 Previous year figures have been regroupsd wharever necessary,

As per our report of even date attached For and on behalf of the Board of Directors
For Ramanlal G. Shah & Co. Uttar Gujarat Vij Company Led

Chartered Accountants

F.R. No. 108517W

Vivek 5. 5hah B.A. Shah, 1AS H.F. Desai

I, Mo, 112269 Managing Director Directar
DIN-07514065 DIN-00034128
R.B. Kothari, ACMA N.M. Joshi, FCS
Chief Financial Officer Company Secretary

Plaee: Ahmedabad Place: Ahmedabad

Date: 26-5ep-2017 Date: 26-5ep-2017
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Statement of Changes in Equity for the year ended on 31 March, 2017

Equity Share Capltal [Rs. in Lakhs)
Particulars Amount
Balznce 2¢ on 1st Aaril, 2015 31,553.09
Changes during the year 7.0B8.35
Balarce as on 31st March, 2016 38,741.44
Changes during the year E,774.94
Balance as on 31" March, 2017 45,516.40
Other Equity {Rs. in Lakhs)
Particulars Retained | Securities |Share Application| Total
Earmings Premium money pending
allotment
Balance as at 1st April, 2015 (a3 previously reported) 7.974.11 | 70,573.58 - | 78,552.68
Impact of Ind As adjustrnent 1o retained =arnings 210571 - = 2,105.71
Adjustments for prior period errors 3483 . - 34.83
Restated balance as at 1* April, 2015 10,114.65 | 7F0,578.58 - | B0,693.23
Profit for the year 7,164, 7% - - 716476
Other comprehensive income for the year {net of Tax) | (1,678.83) - - | {1,6758.83]
Total Comprehensive Income for the year 15,600.58 - 5,435,593
Addition during the yvear -1 33,2254972 298130 | 41,957.22
Balance a5 at 31" March, 2016 15,600.58 | 109,564.50 2,981.30 |128,146.38
| Profit for the year G,655.40 - 6,055.46
Othar comprehensive income for the vear (net of Tax) [356.77) - - (356,77}
Total Comprehensive Income for the year 21,800,27 2,081.30 6,298 69
| Addition/{reduction) during the yvear 38,479.33 (2,981.20] | 35,498.03
| Balance as at 317 March, 2017 21,809.27 (148,043,83 - 1169,943.10
&z per our report of even date attached For and on behalf of the Board of Directors
For Ramanlal G. Shah & Co. Uttar Gujarat Vij Company Ltd
Chartered Accountants
F.R. No. 10E517TW
Vivek 5. Shah B.A. Shah, 1A5 H.P. Desai
M. Mo, 112269 Managing Director Director
DIN-07514065 DIMN-00034123
R.B. Kothari, ACMA M., Joshi, FCS
Chief Financial Officer Company Secretary
Place: Ahmedabad Place: Ahmedabad
Date; 26-5ep-2017 Date: 26-53ep-2017
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NOTES TO THE FINANCIAL STATEMENTS

Corpo information and Critical judgements

Corporate information

Uttar Gujzrat Vij Company Limitad ["UGVCE or “the Company') is 3 public limited company damiciled and
incarporated In India having its registered office &t Visnagar Road, Mehsana - 284 001, The Company is mainly
engaged in distribution of power. The Principal places of businass are located in Gujzrat, India.

Pursuant ta the enactment of the Electricity Act, 2003 and the Gujarat Electricity Industry {Reorganization and
Regulation] Act, 2003, GoG has Issued various natifications, resolutions znd Transfer Schemes for vasting of
the assets, liabilities, proceedings and personnel from erstwhile GER ta the GoG and than to revest the sams
into initially six companies .2, one Generation Company, one Transmission Company and four Distribution
Companies (Thersinafter referred bo as Successar campanies). Uttar Gujarst Vij Company Limitad is one of these
four Distribution Companies, registered under the provisions of Companies Act, 1956, [Harein afier referred
to as Successor Campany.)

On reorganization of GEB by the Government of Gujarat, the shares issued o and zllotted in the name of GER
were transmitted woef 1st April, 2005, by aperation of law, in the name of Gujarat Urja Vikas Nigam Limited
{GUWVNL), 3 company pramoted by Governmant of Gujarat to carry out the residual functions of erstwhile GEB.

Cansequent on such transmission and transfer of shares to GUVNL and its nominess, the entire share capitzl
of the Company is held by GUWML and the Company has become the wholly owned subsidiary of GUWNL, a
Gavernment Company within the meaning of the Compznies Act, 2013,

GoG issucd notification No. : GHU-2006-91-GUV-1106-590-K dated Zrd October, 2006 notifying the final
opening balance sheet of the Campany as on 014042005 containing the value of the asssts =nd liabilitizs of
the distribution activities which stand transferred from erstwhile GEB to the Company as specified in Annexure-
F appanded to the notification.

Basis of preparation:
1. Statememt of Compliance

The financial statements have been prapared in accordance with Ind A5 prescribed under the Companies
iindian Accounting Standards) Rules, 2015 (35 amended) except in so far a5 the said pravisions ara
inconsistent with the provision of the Electricily Act, 2003, These are the Company’s first Ind AS financizl
statemants, The date of transition to Ind AS is 1st April, 2015 The mandatory exceptions and aptional
exemption availed by the Company en first time adoption have baen detziled in note ne. 1(B)(18). Rafar
note 46 for an explanation of how (he transition from previous GAAP to Ind A5 haz affectad the
Company’s financial position, finzncial performance and cash flows.

Frevious period figures in the Financial Statements have been restared in compliance 1o Ind AS.
Upto the year endad 31st March, 2016, the Company had prepared the financial statements under the
historical cost canvention on sccrual basis in accordance with the Gensrally Accepted Accounting
Principles {Previows GAAP) appliceble in India and the applicable Accounling Standards as prescribed
under the provisions of the Companies Act, 2013 read with the Companiss (Accounts) Rules, 2014, except
in so far as the said provisions were inconsistent with the provision of the Electricity &ct, 2003.

In accordance with Ind A5 101 “First Time zdoption of Indisn Accounting Stzndards", the Campany has
presented a reconciliation of Shareholders' equity under Previous GAAP to Shareholders” equity under
Ind AS as at 215t March, 2016 and 1st April, 2015 and of the Net Profit as per Previous G2AF znd Total
Comprehensive Income under Ind AS for the vear ended 31st March, 2016,

(s0)
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In accordance with the notification dated 16th February, 2015 issued by the Ministry of Corporate Affairs,
the Company has adoptad Indian Accounting Standards [referred to as “Ind ASY) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (a5 amended) with effect from 1st April, 2016,

Application of new Indian Accounting Standard

Al the Indizn Accounting Standards issued and notified by the Ministry of Corporate Affairs under the
Companies [(Indian Accounting Standards) Rules, 2015 [as amendad)] till the financial statements are
autharizad have been considered in preparing these finzncial statements.

Standards isswed but not yet effective

In March 2017, Ministry of Corporate Affzirs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments to the Ind AS 7 ‘Statement of Cash flows' and Ind AS
102, ‘Share - Based Payment| which are in accordance with the recent amendments made by
International Accounting Standards Board (1A58) to 1AS -7, *Staterment of Czsh flows’ and IFRS - 3, ‘Shara
- Based Payment’ respectively. These amendments zre appliczble w.ef 1st April, 2017

Amendment to Ind A5 7

The amendment to Ind AS 7 requires the entities to provide disclosures that enable uscrs of financial
statements o evaluate chznges in Fabilities arising from financing zctivities, induding both changes
arising from cash flows and non-cash changes, suggesting inclusion of 3 recanciliation between the
opening and closing balances in the balance sheet for lizbilities arsing from financing activities, to meet
tha disclosure reguirement.

The Company is evaluzting the requirements of the amendment and the effect an the financial
statements.

Amendment to Ind AS 102:
The amendment ta Ind A% 102 provides specific guidance to measurement of cash-settled =wards,

madification of cash-settled awards and awards that include a net settlemant featurs in respect of
withholding taxes.

As the Company has not issusd any stock options plans presantly, hence this amendment has no effect
on the financizl statements of the Company.

Basis of measurement

The financial statemants hava been prepared on the historical cost basis except for cartain financial
instruments that zre measured at fair values at the end of cech reporting period, as explained in the
accounting policies below,

Histariez| cost is generally based on the fair value of the consideration given in exchange for goods and
Lervices,

The Financial Stetements zr2 presented in Indizn Rupees and all values are rounded off Lo the nearsst
two decimal lakhs except otharwise stated,

All expenses are recognized and accounted for on accrual basis, Claims of supplicrs/contractors for price
variation are zccounted for on its acceptance,

Fair Value measurement

Fair value is the price that would be received to sall an asset or paid to transfer 2 liability in an orderly
transaction betwean market participants at tha measurement date. The fair value messurement is based
an the presumntion that the transaction to sell the asset or transfer the liahility takes placa efther:

(51—
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- In the principal market for the asset ar liability, or
- In the absence of a principal market, in the most advantapeaus market for the zsset or liability

All assets and lizbilities for which fair value is measured or disclosed in the financial statements are
categarized within the fair value hierarchy, described as follows, based an tha lowest [svel input that is
significant to the fair value measurament a5 @ whole:

Level 1 - Quoted [unadjusted) market prices in active markets for identiczl zszets or lizbilitias

Level 2 - Valuation technigues for which the lowest level input that is significant to tha fair valus
measurement is directly ar indirectly obzervabla

Level 3 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement Is unobservable.

C. Significant accounting policies

1.

Property, Plant & Equipment

Property, Plant & Equipment (PPE) comprises of Tangible assets and Capital Wark in progress. PPE are
stated at cost after reducing accumulated depreciztion wnsil the date of the Balancs Shest. Tha cast of
FPE comprises of its purchase price or its construction cost ar any cost directly attributable te bring the
asset into the location and condition necessary for It to be capabla of eperating in the manner intended
by the management.

Capital wark -in - prograss includes the cost incurred an PPE that are not yat ready for the intended uze
and is capitalizad whenever ready for use, All directly attributable expenditures are allocated to the
projocts an pro rztz basis to the accretion made to respactive projects, Howevar, diractly attributable
expenditure of Corporate Office and field offices are allocated to Capital work — In — pragress at the
pradetermined rate having regard to amount of directly sttributzsble expenditure incurrad during the year
Land and Buildings heald for usa in tha supply of goods or sarvicas, or for administrative purposes, are
stated in the Balance Sheet at cost less accumulatad depraciation and impairment losses, if any, Freshiold
land is not depreciated.

Subsequent cost are included in the zsset's carrying amount or recognised 25 2 separate assel, as
appropriate, only when it is prabable that future economic benafits zssociated with the item will flow
to the Company and the cost of the item can be measured reliably. Subseguent costs relating to day 1o
day s=rvicing of the item are not recognised in the carrying amaunt of 2n item of proparty, plant 2nd
equipment; rather, these costs are recognised in profit or [oss as incurred.

Owing to the high rate of movement of spare transformers within the Company, the depreciation is not
withdrawzl on removal of burnt transformers for repzirs. Accordingly, the differenca in the value of spars
transformers and burnt transformers is not capitalized and the same is reflected in stock under Current
Asspls

An iterm of PPE is de-recognised upon dispasal or when no future economic benefits are expected 1o arise
fram the cantinued use of the PPE. Any gain or loss zrising on the disposzl or retirement of an ltem of
PPL iz determined as the difference between the sales proceeds and the carrying amount of the PRE and
is recognised in the Statement of Profit and Loss,

Depreciation

Depreciation of these PPE commences whan the assets are availabla far use.

(52)
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The Comgzny, being engaged in electricity business, is covered under the Electricity Act, 2003 and
provisions of the Flectricity Act supersede the provisions of the Companies Act, 2013, Accordingly the
Company charges depreciation a1 the rates preseribed in GERC {MYT) Regulations, 2011 on straight line
methad.

Thie depreciation rates of praperty, plant and equipment are as follows:

Assets Description Percentage
Buildings 3.34% |
Hydraulic Works 5.28%
Othar Civil Works 3.34%
Plant & Machinery 5.28%
Unes & Cable Met-Wark 5.28%
Vahiclas 6.33%
Furniture-Fix & Elect-Light & Fan Installations &,33%
Office Equiprmearilts 0.33%

Depreciation on additions/delstions 1o PPE during the year is provided far an a pro-rata basis with
reference to the date of additions/deletions except low value iterns not cxceeding Rs. 5,000/ which are
fully depraciated at the time of addition. Depreciation on subsequent expenditure on PPE arising an
zccount of capital improvement or other factors |s provided for prospectivaly over the remaining useful
life.

The astimzted wsaful lives, residual values and depreciation method are reviewad on an annual basis and
if necassary, changes in estimates zre accounted Tor prospectively

Impairment of tangible and intangible assets

The company reviews at each reporting period whether there is any indication that an asset may be
impaired. IF any such indication exists, the company estimates the recoverable amount of the asset. IT
such recoverable amount of the asset or the recoverzbla amount of the cash gencrating unit to which
the asser belongs is less than its carrying amaunt, the carrying amount is reduced to its recoverable
amaunt, The reduction is treated as an impairment loss and 15 recognized in the Statement of Profit &
Loss. If 2t the reporting pariod, thare is zn indication that there iz change in the previously as=essed
impzirment loss, the recoverable amount is reassessed and the asset is reflected at the recoverabls
amaunt,

Naon-current assets held for sale

The Company classifies non-current assels as held for szale if their carrying amaunts will be recovered
principally through a =sale rather than through continuing use of the assets and actions required Lo
complate such ssle indicate that it is onlikely that significant changes to the plan to zell will be made
ar that the decision to sell will be withdrawn. Also, such assets are classified as held far sala anly if the
management expects to complete the sale within one year from the data of classification.
Mon-current assets or disposal groups classiflied az hald for sale are measured at the lower of carrying
amount and fair value less costs to-sell.

Property, plant and equipment and intzngible assets are not depreciated or amorlized once classified as
held for sale.

®
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Government Grant

Government grants (including subsidies) are not recognizad until there is reasonable assurance that it
will be received and the Company will comply with the conditions associated with the grant.

Grants that compensate the Company for the cost of an agsat and consributions by consumers towards
items of property, plant and equipment, which reguire an obligation to provide alectricity cannactivigy
to the consumers are initizlly set up as deferred income and raecagnized in orofit ar loss on a systematic
basis over the period and in proportions of depreciation expense of the assets. Grants that compansate
the Compzny for axpenses incurred are recognized over the period in which the relsted costs ars incurred
and shown separataly.”

Inventories
The inventories of the Compaty have been valuad an following basls:

(it Consumable Stores snd Spares, Construction Stores, Mandztory Sparss of consumable nature — an
Weighted Averags Method,

{ii] Zcrap — on Book valuez or Met Reslizable Value [NRV] whichever is lower
Revenue Recognition

Revenue is recognized when no significant uncerainty as to the measurability or collectahility exists.
Revenue is measured at the fair value of the considerstion recsived or receivable.

Revenue from szle of power

Revenue from sale of power is recognised an acerual basis of encrgy supplied in accordznce with the
tariff orders awarded by Gujarat Electricity Regulatory Carmmission (SERC) 25 applicable to the consumers.

Other revenue from power related activities

Surplus power, sold to GUWVNL is accounted an the basis of credit noles receivad from GUWNL
Miscellaneous revenue from consumers

Meter rent, recoveriss against theft of power/malpractices, whasaling charges ars recognized on accruzl
basis, excapt Misc, charges from consurmers which are recognized on cash basis.

Insurance Claims

Claims lodged with the Insurance Company in respect of risks covered zre zccounted far a5 and whan
the claim is received,

Other income

Inceme from 3ale of Scrap and Insurance claims are accounted for on the basis of actual realization.
Amount in respect of delayed Payment charges (Except for czses whare suit @5 filed in the court) is
accounted on the basis of actual realizztion of dalay paymant zgainst outstanding enargy bills,
Amount in respect of Unclaimed Security Deposit, Earnest Maney Deposit and Misc. Deposit of suppliers
and contractors, Stale Cheque etc. which is pending for more than three years and which are not pavabla,
is considered as income,

Other income except mentioned above is recognised on zccreal hasis except when ultimate realization
of such income is uncertain.

Foreign Exchange Transactions

Thea tinancial stztements are prepared in Indian rupee [INR) which is functional 25 well as pressntation
currency of the Company.
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Empleyee Benefits

Emplovee benefits include salaries, wages, provident fund, gratuity, leave encashment, companzated
sbsances and retirement benefits.

Short-term employes benefits

Shorl-term emplovee benefits expected to be paid in exchange for the services rendered by employees
are recoghized undiscounted during the period employee renders services. These benefits include
remuneration, bonus, incentives, etc.

Long-term employes benafits.

Defined contribution plans

Retiremeant benafit plans in the form of provident fund, pension fund and superannuation schemes are
charged as an expense an an accrual basis when employees have rendered the servica.

Defined benefit plans

For defined retirement banefit plans, the cost of providing benefils is determined using the prajected
unit credit methad, with actuarial valuations being carried out at the end of each reparting pericd. e
measurement, comprizing actuarial gains and losses and the effect of the changes to the asset ceiling
i applicable), is reflected immediately In the balznce sheet with a charge or credit recognised in other
comprehensive income in the period in which they accur and consequently recognised in retzined
garnings and is nat reclassified to profit or loss.

Tne retirement bencfil cbligatian recognised in the balance sheet represents the actual deficit or surplus
in the Company's dafined henefit plans. Any surplus resulting from this calculation bs limitad to the prasent
value of any economic benefits availzbls in the form of reductions in future contributions to the plans,
Other long term employee benefits

Qrher long term employes benefit comprises of leave encashment. The leave benefits are recognized
based on the presant value of defired obligation which is computed using the projectad unit credic
methad, with actuarial valustions being carried out at the end of sach annual reperting period. These
are accounted either 25 current employee cost ar included in cost of assets as permitted.

Taxes on Income

Income tax expense represents the sum of the current tax sxpense and deforred bax.

Current Tax

The ta currently payable is based an taxzble profit for the year. Taxahle profit differs from ‘prafit before
tew’ as reported in the stalernant of prafit and loss becsuse of items of income or expense that are taxable
ar deductinle in ather years and items that are never taxable or deductible. The Company's current. tax
is calculated using tax rates that have been enacted or substantively enacted by the end of the reportin I
periad.

Deferred Tax

Dieferred tax is recognized on temporzry differences betwesn the carrying amounts of assets and
lizkilitizs in the financial statements and the corresponding tax basss used in the computation of taxable
profit. Doferrad tax lizbilities are generzlly recognized for all taxable temporary differences, Deferred tax
atsets ara generally recognizad for 21l deductible temparary differences to the extent that it is probabls
that taxahle profits will be svailabie against which thase deductible temporary differences can be utilized.
The carrying amount of deferred tax assets is reviewed at the end of sach reparting period and reduced
o tha axtent that it is no longer probzble that sufficient tazahle prafits will ba availzble to zllow all ar
part of the deforred tax asset 1o be utilised.
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11.

12.

Deferred tax liabilities and aszets are measured at the tax rates that are expected 1o apply in the period
in which the liability is settled or the asset rezlized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting pericd.

The measurement of defarred tax liabilities and assets reflects the tax consequenceas that would follow
from the manner in which the Company cxpects, at the and of the reparting period, to recover ar settle
the carrying amount of its assets and liahilities.

Minimum Alternate Tax [MAT) credit is recognised as an asset only when and to the axtent there iz
corvincing evidence that the company will pay normal incomea tax during the specitied perind. Such assat
is revicwed st each Balance Shast date and the carmying amount of the MAT credit asset is written down
to the extent there is no longer @ convineing avidence to the effect that the campany will pay narmal
income tax during the specified period.

Current and Deferred Tax for the year

Current and deferred tax zre recognized in Statament of profit or loss, sxcept when they relate to iterns
that are recagnized in other comprehensive income or directly In eguity, In which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.
Borrowing Costs

Borrowing Cosl specifically identified to the acguisition ar construction of qualifying zssets is capitalized
as part of such assets. A qualifying asset is one that necessarily takes substantial pericd of time to gat
ready for intended use. All other borrowing costs are charged to the Statement of Profit and Loss.
Jther borrowing cost is recognized as expense in the period in which they are incurred.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Comparny has a present obligation (legal or canstructivel as a result
of a past event, it is probable that the Company will be required to settle the ohligation, and a reliable
eslirmate can be mads of the amount of the obligation.

The amount recognized as & provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the fisks and uncertainties
surrounding the oblipation. When a provision is measurad using the cash flows estimated to sattle the
present abligation, its carrying amount is the present value of those cazh flows [whan the effect of the
tirne value of money is material).

Contingant  liabilities are disclosed in the financizl stztements by way of notes to accounts, unless
possibility of an outflow of resources embaodying economic benefit iz remote.

Contingent assets are not recognized but disclosed in the financial statements when zn inflow of
ecanamic banafits is probable.

Provisioning for Bad & Doubtful debts is made by clazs/group wise debtors based on periodic review
of Debtors as well as considering decisions of Lok Adalats held during the year

Material prior period errors

Material prior period arrors are corrected retrospeciively by restating the comparative amounts for the
prior periods presented in which tha arrar ocearred. IF the error occurred befare the earliest period
presented, the opening balances of assets, lizbilities and equity for the sarliest period presented, are
restatad.
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Earnings per share

Basic esrnings per shara is computed by dividing the prafit f (loss) by the weighted average number of
equity shares cutstanding during the year.

Diluted earnings per share is computed by adjusting the fizures used in the determination of basic EPS
to take into account:

- After tax effect of interest and other financing costs associated with dilutive potential equity shares.

—  The welghted average number of additional eguily shzres that would have been cutstanding
zssuming the conversion of zll dilutive potentizl aquity sharas"

Segment Reporting

In accordance with Ind A% 108, the operating segments used to present segment information are
identified an the basis of internzl reparts used by the Company's Management to zllocate resources 1o
the segments and assess their performance. The Board of Directors is collectively the Company's ‘Chief
Oparating Decizian Mzaker” or 'CODM" within the mazning of Ind AS 108.

Events Occurring After The Date Of Balance Sheet

Piaterial adjusting events (that provides evidencs of condition that existed at the bzlance sheel date)
accurring after the hzlance sheet date are recagnized in the financial statements. Mon adjusting events
ithat are indicative of canditiens that arose subsequent to the balance sheel date) accurring after the
balance sheet datza that reprezants materizl chznpe and commitmeant affecting the financial position are
disciosed in the reports of the Board of Directors,

Financial Instruments

Financizl assets and finzncizl lizbilities zre recognized when Company becomes a party to the contractual
provizians of the instruments.

Financizl assets and financial labilities are initially measzured at fair value, except when Lthe effect is
immaterial. Transaction costs that zre directly attributable to the acquisition ar izsus of financial assets
and financizl lizbilizias (othar than financial assets and financial labilities at fair value through profit or
loss) zre added to or deducted from the fair value of the financial assetz or financizl liahilities, as
appropriate, on initial racognition. Trznszsction costs directhy attributable to the acquisition of financial
assats or financial liabilities at fair value through profit or loss are recognized immedialely in Lhe
Statement of profit and loss.

Financial Assats

Cash and cash equivalents

The company considers all highly liguid financial insbruments, which are readily convertiole into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturities
of three months or less from the dzte of purchase, 1o be cash equivalents. Cash and cash equivalents
conzist of palances with banks which ars unrestrictad for withdrawal and usage.

Financial assets at amortized cost

Financial zszets are subsequently mezsured 2t amortized cost using the effective interest method, except
when the affect of applying it is immaterial, if thesa financizl 2ssets are held within 2 business whaose
abjective is ta hold these assels in arder to collect cantractual cash flows and the contractual terms of
the financial asset giva rise on specified dates to cash flows that are salely payments of principal and
interest an the principal amount cutstanding.
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Financlal assets at fair value through other comprehensive income

Financial assets (including investments) are subseguently measured at fair value through other
comprehensive incame it these financlal aszets zre hald within 2 business whose abjective is achieved
by bath collecting contractual cash flows and selling financizl zssets and the contractual terms of the
financial asset give rize on specified dates to cazh flows that are solely payments of principsl and interest
en the principal amount outstanding.

The Campany has mece an irrevacable election to present in other cam prehensive income subsequent
changes in the fair value of equity investmants not held for trading.

Financlal assets at fair value through profit or loss

Finzncizl assets (including investments) are subsequantly measured at fair value through profit ar loss
unless it is measurad at amartized cost or st f2ir walue through other comprehansive incame an initial
recagnition.

Impairment of Financial assets

The Cormpany sssesses at cach balsnce sheet date whether & financial 2sset or 2 group of financial assats
is impalred. Ind AS 109 requines expectad credit lasses to be measured thraugh a foss allowance, The
Campany recognizes lifetime expected losses for all contract assets and 2l trade receivablos that do not
constitute a financing transaction, For all other financial assets, expected cradit loszes zre measured at
an amount aquzl to 12 month expected cradit losses or at an amount egual 1o lifetime expected losses,
If the cradit risk on the financizl asset has increased significancly since initial recognition.

The measurement of lifetima expectad cradit loss allowance far rade receivablos is mzde by class/zroup
wise debtors based on periodie review of Debtors a5 well as cansidering decisions of Lok Adzlats held
during the year.

De-recognition of finzncial assets

The Company darecognizes 3 financial asset when the contractual rights to the cash flows from the zsset
expire, or when it transfers the finsncial zsset and substantizlly all the risks z2nd rewards of ownership
of the asset to another party.

On de-recognition of a financial asset In its entivety, [except for equity lnstruments designated as FVWTOLCH,
the differance between the assot's carrying amount and the sum of the cansiderztion recelved aqd
receivable is recognizad in statement of profit and loss.

Financial Lishilities and Equity Instruments

Classification as debt or equity

Debt and equity instruments issuad by the Company are classified as eithar financial iabilities or as equity
in accordance with tha suhstance of the contractual zrrangements and the definitivns of 2 financial
liability and zn equity instrument.

Financial liahilities at amortized cost

Financial lizbilities are subseguently measured at amortized cost using the effective intersst methad.
Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the company afrer
daducting all of its lizbilities. Equity instruments issued by the cormpany are recardad at the procesds
received, nat of diract issue costs.
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De-recagnition of financial liabilities

The Company derscognizes financizl lisbilizies when, and only when, the Company’s abligations are
discharged, cancelled or have sxpired. The diffcrance betwsen the carrying amount of the financial
lizbility derocognized and the considerstion paid and payable i recognized in profit or loss.

Effective interest method

The effective interest mathod is o method of calculating the amortized cost of a debt instrument and
of allocating interast income over tha ralevant period. The effective intersst rats is the rate that exactly
discounts estimated futurs cash receipts through the expected life of the debt instrument, or, whers
zppropriate, 2 shorter period, to the nat carrying amount on initial re cagnitian.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

In the course of applying the pelicies outlined in all notes under note 1 above, the manzgamant of the
Eompany are required to make judgemants, estimates and assumptions about the carrying amount af
assets and lizbilitizs that ere not readily aoparent from ather sources. The estimatss and associated
assumptions are based on historical experisnce and other factors that are considered to he relevant,
Actual results may differ from these estimates.

Estimztes znd underlying zssumptions are reviewsd on an ongoing basis, Revisions to accounting
sstimates are recognised in the period in which the estimates =re revised and future periods are 2fected,

Critical judgments and Estimates in applying accounting palicies

The following are the eritical judgements and estimations, that thes Managzment have made in the
process of applying the Company’s 2cesunting policies and that have the significant effect an the amaunts
recognized in the Financizl Statements,

(2) Useful lifa of proparty, plant and equiptment 2

The estimated useful life of property, plant and equipment is basad on a number of factors including the
effects of obsalescence, damand, competition and other econamic factors (such 25 the stability of the
industry and known technelogical advances) and the leval of maintenanca expenditures required to
obtain the cxpecied future cash flows from the assat,

Useful life of the zssets of the distribution of electricity businass is determined by the CERC/GERC Tariff
Regulations in accordznce with Schedule || of the Companies Act, 2013,

{b} Evaluation of directly attributable costs *

The Company czpitzlizes the directly 2tributeble costs to bring the Praperty, Plant and Equipment into
the location and condition necessary for it to be capable of operating in the manner intended by Lha
manzgameant. In assessing the directly sttributable costs other than bor rowing costs, the managament
has exercised [udgement to ovaluate 2 number of factors including the resources applied for direct
construction related activity, enabling activities, ordinary operations of tha Company, level of construction
related sctivity compared to company's eperating activity, consideration of the casts charged to extarnal
parties for similar works undertaken as well 25 experisnce of Eroup companies engaged In distribytion
business, Based an this assessmant and particulzrly considering experlance across the group companies
engzged In distribution business, the management estimztes a capitalisztion rate of directly attributahle
costs to be applied on the sxpenditures an the relevant assets. The management reviaws this
capitalization rate on a paricdic basiz and any change in the race i applied prospectivaly,
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(c) Evaluation of indicators for impairment of Property, Plant and Equipment *

The evaluation of applicability of indicators of impairment of azsets requires assessmeant of external
factars (significant docline assat's value, econemic or legal environment, market interest rates ete) and
internal factors (obsolescence or physical damage of an asset, poor sconomic nerformance of the asset
etc.| which could result in significant change in recoverahle amount of the Property, Plant and Equipment.

[d) Regulatory deferral accounts ?

Ind A% - 114 “Regulatory Deferral Accounts” permits the Company to apply the reguirements of this
standard in its first Ind AS finzncial statements if and only if it conducts rate-regulated zetivities snd
recognized amounts that gualify as regulatery dofarral account balances in its financisl statements in
sccordance with its previous GAAR As tha Company had consistently elected not to recognise the
regulatory deferral balances in its previous GAAPR the reguirameant of IND A5 114 doss not apply o the
Campany.

(e} Security deposits °

Considaring the historical expericnee and practical expedisncy, the Company has exercised its judgement
on titming of ssttlament of security deposit collected from the customars and has accordingly classified
the materizl portion of security deposit as non-current lizbility,

(f] Impairment of Trade receivables *

The Company cstimates the credit allowance a5 per practical expedient based on historical cradit loss
oxperience 25 enumeratad in nowe 7

(g} Deferred tax assets *

Deferred tex assets are recognised for unused tax losses [/ credits to tha extant that it is probable that
taxabla profit will be available against which Lhe losses can be utilised. Management judgerment is
required to determine the amount of deferred tax assets that can be recognised, based upan the Hkely
timing and the level of future taxeble profits together with future tax planning strategies

{h) Government Grants, Subsidies and Consumer Contribution '?

The grantsi.e, revenue subsidies are not recognized until thare is rezsonable assurance that the Company
will receive the grants and will comply with the conditions attached to them. Mznagement judgemeant
is reguired to detarmine when reasonable assurance iz attained, bazed on historical exparience of receipts
including the quantum of aggrepstian, approvad budget estimates of Government of Gujarat, likely tming
and ronsideration of claim acceptance/rejection. Based on this astessment, tha Company judgss that in
the rase of revenue subsidies, there iz reasonzble sssurance of camplying with the conditions and
receiving the subsidics as spproved in the budget estimates of every year and the remaining subsidies
which are receivable/claimable would be recognized when reasonable assurance is attzinad.

The Company is required to recognise grants/cansurmer contribution that compensate the cost of sssets
to profit or Ioss on a systematic basis considering the amount of periodic consumption of the aszets,
Thiz is based on the assessment of the present slatus of, and expected future bensfits from the aszets,
The Company has in tha current year made a change in the method of recognizing grants and consumer
contributions that compensate the cost of an asset in the Statement of Profit and Loss from the reducing
balance method followed hitherto to straight line mathod znd conssguentially the rates at which grant/
consumer contribution is recognised in income. The changs is made as the straight-line methad and the
rates of grant recognition will more acourately reflect the pattern of usspe and the expacted bensfits
of such grants/consumer contributions and provide greatar consistenoy with the depreciation methods/
charge an the assets used by the Company. The Company has determined that the changa in method
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snd conseguential retes of prant recognition In proportion of depreciation expense iz a change in
ACCOUNTINE estimate and is to be applisd prospactively.

(i} Defined benefit obligation (DBO} *

Manzgement’s estimate of the DBO is based on a number of critical underlying assumptions such as
standard rates of inflation, medical cast trands, mortality, discount rate and anticipation of future salary
increases. Yariation in thesa assumptions may significantly impact the DBD amount and the annual
defined benefit expenses.

{j] Contingent liabilities *

i the normal coursa of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential lizbilities that are possible but not probable of crystalizing or are very difficult
to quantify reliably are treated as contingent liabilities. Such lizbilities are disclosed in the notes but are
not recagnised. Patential iabilities that are remote zre neither recognized nor disclosed as contingant
fighility. The management decidss whether the matters needs to be classified az ‘remote’, ‘possible’ or
‘orobzhble’ basec on expert zdvice, past judgements, experiances alc.

 Critical accounting judgments

* Key sources of estimation uncertainties

First-time adoption — mandatory exceptions and optional exemptions

Owverall principle:

The Company has preparsd the opening balance sheet as per Ind A5 as of 1st April, 20015 (the transition
date) by recognizing all zssels and liabllitles whose recoghition is reguired by Ind AS, not recognizing items
of zszets or lishilities which are not permitted by Ind A5, by reclassifying items from previous GAAP 1o
Ind A% as reguired under the Ind A5, and appliying Ind A5 in the measurement of recagnized assets and
lfabilities. Howswvar, this principle is subject to certzin mandstory exceptions znd certain optional
axemprions svailed by the Company 35 detailed balow,

Property, plant and eguipment & Intangible assets

Ing &5 101 permiis a first-time adopter to clect to continue with the carrying value for 2l of its property,
planl 2nd equipment znd intangible zs:ets 8z recagnisad in the financial statements a5 at tha data of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date
of transition after making neceszany adjustments for de-commissioning lizbilities.

Accordinghy, the Company has elected 1o measure 2l of its property, plant and equipment and intangible
assets at their pravious GAAF carrying walue.

Borrowings

Ind &% 1071 permits that if it is impracticable for an entily to apply retrospactively the effective interast
method in Ind A5 108 ‘Finzncial Instrumants’, the fair value of the financial liability at the date of
transition to Ind AS shzll be the naw amortisad cost of that financlal lability al the date of transitian
1o Ind AS.

The borrowings cutstanding as at the transition date, consists of loans drawn more than ten years back,
some drawls with multiple tranches in different financial years with varying interast rates, In some cases,
the rate of interest an the loans are fixed in nature znd drawl of the loans have been made in multipla
Instaliments with each drawl to be trested asz 2 separate transaction for the purpose of computing the
amortised cost. Incase ot some loans the drawl period stretehes beyond 3-4 years, Implementing the
requirement of amortised cost retraspectively is impracticable and zlso the amount is expected to be
immaterial and hence the Company hzs smortized the transaction costs as an adjustment of interest
expanze of the term of the relzted loan wef the transition date to Ind A5 ie. 1 April 2015,

(61)
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Measurement of financlal assats and financizl liabilities

Ths Company has also electad the option under Ind A5 101 by not zpplving the requirement af Ind A3
10% i case of amployes loans and deposits, hoth given and taken which requires that thase shall be
recognized initially at fair value and subsequently at amortized cost, 35 the Company considers it
impracticzble to apply it retrospectively and also tha amount is expected to be immaterial. Henca as REr
tha exemption, the fzir wzlus of the financial asset at the dzte of mransition to Ind A3 shall be the new
amartized cost of that financial asset ot the date of transition ta Ind A5

Estimatas

An entity’s estimates in zccordance with Ind AS at the dzte of transition to Ind AS shall ke consistent
with estirmates made for the same date In zccordance with previaus GAAR (after adjustments ta reflact
any difference in accounting palicies), unless thers is ohjective evidence that those asstimates were in
ErTor.

Ind A5 estimates as at 1 Aprll 2015 ars consistent with the estimabes 2s at the same date made in
conformity with provious GAAP,

De-recognition of financial assets and financial llabllities

The Company has applied the de-recognition reguiremants of finzncial 2ssets and financial Fabilities
prospectivaly for transactions cceurring an ar sfter st April, 2015 {the transition date).

Impairment of financlal assets

The Company has applied the impairment reguirements of Ind AS 109 retrospectively; however, as
permitted by Ind AS 101, it has used reasonable and supportable information that is avsilzble without
undue cost or effort to determine the credit risk as 2t the date that financizal instruments were Initially
recagnised in order to compare It with the credit risk as at the transition date.

Howaver, z5 permitted by nd A5 101, the Compzny has net undertaken zn exhaustive zearch for
information when determining, st the date of transition to Ind A%s, whather thers hzve bean significant
increases in cradit risk since initial recognition.
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Capital Work-in-progress

{Rs. in Lakhs)

Particular As at As at As gt
315 parch, 2017 | 315 March, 2016 | 15° April, 2015
Czpital works-in-pragress 15,520.89 11,190,858 15,112.99
Provision for complated warks 480,55 52241 532.70
Total 16,011.44 11,713.29 15,645.69

The Company has evaluated the directly ateributable cost capitalisation rate for the current financial year ended
21 March 2007 and applied this to the expenditure on the relevant zssets and the totzl expenditure thus
capitalized during the current financial year is Rs. 6838.82 lakhs (PY. 112.18 lakhs).

Loans

[Rs. in Lakhs]

Particular

As at
315t prarch, 2017

As at
315t parch, 2016

As at
15t April, 2015

secured Considered Good

215 mMarch, 2017

Loznz & Advances ta stafl - inlerest Bearing 213,599 798.29 58E.53
Total 813.99 78E.29 686,53
Other Financial Assets [Rs. in Lakhs)
Particular As at A5 ak As at
315% March, 2047 | 315 March, 2016 | 151 April, 2015
Interest Accrued & Due on Staff Loans T0.80 59.35 48.78
Income accrued but nat due en 513.44 £11.00 1,3a7.81
Staff Loans & Advances
Total 624.24 B670.35 1.436.60
Inventories [Rs. in Lakhs)
Particular As at A5 at As at

315 March, 2018

15% April, 2015

Stores , Spares and Scrap

Stock af matarizls at stores 18, 230.67 17, 441,53 19,786.38
Materials at Site (QEAM] 1,387.88 1,.259.05 254168
Materizls in Transit 25,00
Other Materials Accounts 17,872,838 16,2602 15,922.72
Mat.Stock Excass [/ Shartage Pending Investigatian ZRE.R2 2R0.45 27951
Prow, for Mat.Slock Excess [/ [286.62) {280.45) [273.51)
Shartage Pending Investigatian

Total 37,451.44 35.007.60 38.250.78
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Trade Receivables

{Rs. in Lakhs)

Fartlcular As at As at As at
315t March, 2017 | 31 March, 2016 | 15! April, 2015
Unsecured Consldered Good
Trade Reczivables for Sale of Power [Including 66,028.34 56,427.40 &a0,583.91
Provision tor Unbilled Revenue for which bills
are issued up to 31.03.15)
Trzde Rzcaivable for Mizc. Receipts from Cons. 1,795.47 1,489.54 1,338.53
AT 82380 L57.916.94 GL.527.44
Lezs : Unpostad Reaceipts. [1.30]
Less: Provision for Doubtful dues {1,230.44) (1,613.24) {1,443.32)
Less - Doubtful £ D & TSE [1,286.28) {1,300.15) [1,295.20]
Total (A) G4, 60708 55,002,.95 L9182 62
Unsecured Considered Doubtful
Dues from Permanent Disconnected Consumers T.168.79 6,873.66 6,553.55
[Met of 3D torfzitec).
Provdizion for Doubtful Dues fram Consurmers., [7,188.79) [B,B73.66) [£,583.55]
Total (B) - -
Total [A+B) 64,607.08 55,002.95 59,182 62

COnSUMEers.

per cantract terms an the overdus balance,

MOTE : Deblors sre secured 2nd considerad good o the extent of security deposit received from the respective

The Campany assesses expected cradit loss to be provided for from its custamers by using a practical expedient
a5 permitted under Ind AS 109 ie. expected credit lozs allowance as computed based on historical credit loss
expariznce and the zgeing of the receivable balances.

Gzrerally, the credit peded an sales of electrical energy is 15 to 30 days. Interest is charged at agreed rate as

Age of receivable:

Farticular As at As at Az at
315t March, 2017 [ 315 march, 2006 | 1% April, 2015
Less than or equal to & months B3,293.12 S2081.72 SROG0.20
More than & months 2nd sbove 4,530.68 5,B35.22 3862.14
Total B7,323.20 57,816.94 61,9223 44
Cash and cash equivalents {Rs. im Lakhs)
Particular As ak As at As ot
315 March, 2017 | 315 March, 2046 | 15 April, 2015
Salances with bamnks 5,354.78 5,029,258 6,321.92
Cheques an Hamd 92093 790.53 2,R25. 88
Cash on hand 1.07 114 .57
Remittance in Trznsit 251.52 231.56 3701
Deposits with banks 248577 BEG. B0 T84.17
Total 2,014.07 ¥/919.37 9,769.95
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{Rs. in Lakhs)

Particulars

As at
315t March, 2017

Az at
315 March, 2016

a5 at
15t April, 2015

[ Secured Conzidered Good

Lozns & Advances to staif - interest bearing 275.19 2B3.85 350.47
Unsecured Considered Good
Other Loans and Advances 4.70 1.73 1.73
Tatal 283.89 285,58 382,21 |
Other Financial Assets {Rs. in Lakhs)
Particulars Az =t As at As at
315 March, 2017 | 315t March, 2016 | 1% april, 2015
Unbilled Revenue 19,612.24 18,050.532 10,352.56
Income acerued but not due on Staff Loans & Advances 137.63 136.52 1A8.55
Interest Accrued & Due on Staff Loans 9930 9571 94.71
Advances Lo staff 137.08 136,13 116.48
Amaunt recoverable from employes [/ ex-employess 7.24 7.54 4.45
Other Rgcoverzbles 175.53 2R5.50 201.65
Deposits 46584 30387 435.44
Receivables from associates =
Gujarat Energy Tralning & Research Institute R3.2t 53.84 48,37
- Gujarat Urja Vikas Nigam Led. [Holding Company) 45, 144,03 11,143 88 =
Total 65,265.02 30,312.50 11,400.26
Current Tax Assets [met) {Rs. in Lakhs)
Particulars As at As at As =t
315 March, 2017 | 315t March, 2016 | 15 aprll, 2015
Current Tax Assets
Tax Refund Receivable &, 71250 = £,454 84
Current Tax Liabilley
Income Tax Payable 6,443.82 2,350.45
Tatal 268.67 104.37
Other Current Assets [Rs. In Lakhs]
Particulars As at fs at As at
315 March, 2017 | 315 March, 2016 | 15t april, 2015
Prepaid Expenses 13i4.38 102.55 103.57
Postage Slamps & Agresment Stamps an hand 14.52 15.07 15.92
Advances for O&M Supplies/Warks 5.59 2350 5.93
Subsidy/Grant receivable i
Assets ol in use 125.9% 150.37 131.44
Other Deposits 083 24.85 24,85
Total 365,25 315.73 2381.76
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Egquity Share Capital
Equity share capital consist of the followlng:

[Rs. in Lakhs)

Particulars

As at
315 March, 2017

As at
315 parch, 2016

As at
1%t April, 2015

Share Capital

Equity Share Capital

Authorized Share caplital

B,00,00,000 (31 March 2016; £0,00,00,000,

1 April 2015 e0,00,00,000Equity Shares each of
R=. 10 each

Isswed Share Capital

45,5164 020 {31 March 2016: 38,74,14,414,

L April 2045: 31 73 85 050Fquity Shares each of
Rs. 10-sach

Subscribed & Paid up

45.51.64,020 (31 March 2016; 38,74,14,414,

1 Apsil 2015: 31 6L 30,921 }Equity Shares sach of
Rz, 10 each

£0,000.00

516.40

u

L

e

45,516.40

&0,000.00

18,741.44

38,741.44

G0.000.00

31,738.51

31,653.08

Total

45.516.40

338,741.44

31,853.02

A reconciliation of number of shares outstanding at the beginning and at th

e end of reparting p

eriod 15 as under:

Particulars Mo. of Shares Share Capital
[Lakhs)
As at 15t Sopril, 2015 316,530,921 31,653.09
Additions/(Reductions) 70,883,493 70BR35
As at 3155 Mdarch, 2018 387,414,414 38,741.44
As at 15% April, 2016 387,414,414 38,741.44
Additions/[Reductlons) 67,749,615 £,774.96
As st 315 March,2017 455,164,029 45,516.40
Details of shares held by the holding Company are classified 25 under:
Particulars Mo. of Shares
As at As at As at
3150 parch, 2017 | 315 March, 2046 | 150 April, 2015
Gujarat Urja Vikas Migam Limited % its Nominges 455,164,029 387,414,414 316,530,921

sharas In the company held by share holders holding more than 5% iz as under:

Particulars

As at 31% pMarch, 2017

Mo, of shares

Extant of Halding

Gujarat Urjz Vikas Migam Limited & ils Nominees

455,163,958

100%

@)
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Particulars As at 31% March, 2016

Mo. of shares | Extent of Holding

Gujarat Urja Vikas Nigam Limited & it Nominess 387,414,344 100%
Particulars As at 315 March, 2015

Mao. of shares| Extent of Holding

Gujarat Urja Vikas Migam Limitad & its Naminees 316,530,921 100%

Detzils of Shares fully paid up pursuant to contracts without payment belng received In cash (For the period of
Five years immediately preceding the date as at which the Balance Sheet is prepared).

{2) The Government of Gujarat {GoG) has notificd the opening valuzs of assets and labilities of the Company
in respect of the transferred undertaking of erstwhile Gularat Electricity Board (GER) 25 on 150 Aprll 2005 vide
Motification No. GHU-2006-91-GUV-1106-590- datad 3rd October, 2006, The Energy & Petrochemical Department,
Government of Gujarat vide Netification No. GHU-[203)-GUV-1105-5%0-K dated 12th December, 2008 partially
madilying the earlier Motification Mo.GHU-2006-01-GUV-1108-550-K dated 3rd October, 2006 has bifurcated the
earlier notified Equity Share Capital into Equity Share Capital of Rs. 1108954800/~ {i.2. 110896480 fully paid Egquity
Shares of Rs. 10/~ each) and Share Premium of Rs.3326R94430/. offective from 15T April, 2008.

(b} During the year 2008-09, the Government of Gujaral has released the financial assistance by way of Equity
Share Capital in Gujarat Urja Vikas Nigem Limitad (GUVHNL), the holding compzny, for implemantation of IGY in
non-tribal areas by all distribution subsidiary companies of GUWNL In turn, the company has zlioteed 95202172
shares of Rs.10/- each {fully paid up) aggregating to Rs. S62021720/- to GUVNL by way of preferential alletment
through private placement.

[c) During the year 2009-10, the company has issued Eguity Sharas worth of Rs.30,00,00,000/- to Gujarsl Urjs
Vikaz Migam Limited (GUWMNL) at par on rights basis towards the financial assistance recsived under the Financial
Restructuring Plan.

{d} During the year 2012-13, the Company has received Share Agplication Money of Re. 16550.00 lakhs from its
Holding Company, GUVNL towards Capital Contribution release of agriculrural Connections, In Uthe FY 2013-14,
Company kad allotted 29561404 Equity Shares of Bs, 10/- cach at a premium of Rs. 4%- per share as Blght shares,

{=) During the year 2014-15, the Company has received Share Application Morey of Rs. 28387 85 lakhs from its
Helding Company, GUWNL towards Capital Contribulion relesse of agricultursl Connecticns, During the yoar,
Company has allotted 43820795 Equity Sharas of As. 10/~ sach at a gremium of Rs. 43~ per share 25 Right shares.

{f] During the year 2015-16, the Company has received Shame Application Maoney of Rz, 4607427 lakhs from its |
Holding Company, GUVNL towsards Capital Contribution release of agriculiural Connections, Electrificztion of Walls
and Petapara in Tribal Area, Shifting/Replacement of Poles & Lines of hMunicipal/Magarpalikas area and 1ssuing
Mew Ag, Connections to SC farmers. During the year, Company has allolted 70883453 Equity Shares of A= 10/
- ¢ach at a premium of Rs. 55/- per share as Right shares,

(g} During the year 2016-17, the Company has recsived Share Application Money of Rs. 45254.28 [out of this
Rs. 2981.30 lakhs received |n the FY 2013-16) lakhs from its Holding Company, GUWEL towards Capital
Contribution relezse of agriculturzl Connactions, Electrification of Wells and Petspzrz in Tribal Arss, Shifzing)
Replacement of Poles & Lines of Municipal/Magzarpalikas area and lssuing Mew Az, Connections to 5C farmuers.
During the year, Company has allotted 37323600 Fquity Shares of Bs, 10/- ezch at = premium of Rs. 85 par shars

as Right shares and 30426015 Equity Shares of Rs. 10/- each at a premium of Bs, 59/ per share =5 Right shares.

(68)
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Other Equity
Dther egqulty censlst of the following: [Rs. In Lakhs)
| Particulars As at As at As at
315t March, 2017 | 315 March, 2016 |15 April, 2013
share Application Monsy pending zllotment 2.081.30 -
Securities Pramium Account 148 083,83 109,564.50 70,578.58
Betained Carnings 21,899.27 1560058 10,114.65
Total 16%9,543.10 128,146.38 80,693.23
Particulars relating to Other Eguity (Rz. in Lakhs]
Other Equity As at As at
315t parch, 2017 (315 March, 2016
[a) Equity Securities Premium Account
Shzre Fremium Accounl [other wise than in cash]
{Refer note no. 13 [(e}(a} abowe.)
Dpening Balance 103,564.30 J0,578.58
Add: Increase during the year 38,479.33 38,985,92
(Y] 148,0:43.83 1049,564.50
Total Equity Share Premium Account 148,043 83 109,564.50
Share Application Money pending allotment
Opening Balance 2,951.30 -
Increass/iDecrease] during Lhe year 12,981 ,30) 2,581.30
(B 2,981.30
Retained Earnings
Opening Bzlancs 15,600.58 10,114.85
Add: Net prafit afler Lax transferred from Statement of Profit & Loss 6,555.46 T 164.76
Add: Other camprehensive income arising from remeasurement of
defined benefit obligzstion nst of Income Lax 1356.77) 11,678.83)
(C) 21,899.27 15,600.58
Tatal 168,843.10 128,146.38

i} Equity Securities Premium Account

accordance with the provisions of the act.

Securitics premivm reserve is used o record the premium on issue of sguity sharas. The reserve is utilised |n |

Deferred Government Grants, Subsidies & Contributions

(Rs. in Lakhs)

Particulars As at As at As at
315t parch, 2017 | 315 March, 2016 | 15° April, 2015
Govi. granis & subsidies towards cost of 37,701.10 35,368.76 33,356.40
Capital Assers
Cansumer Contribution towards Capitzal Assels 72,343.24 GE,Z83.97 SEETEHS
Total 110,044.34 101,652.73 90,228.95

(8o
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15.1 Particulars relating to Deferred Government Grants, Subsidies and contributions

16

] Particular

As at
315t March, 2017

A5 at
3151 March, 2016

As at
1%t April, 2015

Govt.Grants & Subsidies towards cost of Capital Assets

315" March, 2017

Opening balance 35,362.76 33,3565.40 33,331.29
Add: Received during the vear (Net) 5,710.25 5,042.22 3,731.38
Loss: written back to PEL account [3,377.91) 13,929 858) [3,70E.27)
Closing balance 37,701.140 35,368.76 33,356.40
Consumer Contrlbution towards Capital Assets

Opening balance a6, 283,97 5E,872.55 48,672,063
Add: Received during the vear 12,037.82 16,776.30 14,517.08
Less: written back to P&EL account {5.978.55) [7,364,89) 15,315.17)
Closing balance 72.343.24 65, 283.97 56,872.55

TOTAL 110,044.34 101,652.73 o0, 238,96

Borrowings {R=. in Lakhs)
Particular As at As at As at

3151 March, 2016

15t aprll, 2015

Secured Loans
Loan from Banks and Financdal Institutlons

315 March, 2017

Laans from REC (Serviced by UGEVCL) - 22,186 a4.32

Loan from Power Finance Corporation 3,310.62 539,23 344110

Unsecured Loans

Loan from Banks and Financial Institutions

Loan from G5FS (Allacated by GLWVNL) 3,000.00 15,000.00

Loan From REC for RGGEVY project [Raised by LIGWTL) E77.3% 638,21

Public Bonds (Allocated by GUWVML): - - 3,447.90

State Government Loans (Allocated by GUWRL)

Laan under APDRP 1,088.14 1,309.15 1,530,117

ADB Prop. & Proj. Loan 2,640.00 3,020.04 3,400.07
Total 7.038.76 10,467.97 27.50L.77

161 Current Maturity of Long Term Debts [Eorrowings)
Particular As at Az at As at

31% NMarch, 2016

15% april, 2018

Secyred Loans
Loan frem Banks and Financial Institutions

Loans from REC {Serviced by UGVCL) 22186 2216 553.82

Lean from Power Finance Corporation 513.51 20,60

Unsecured Loans

Loan from Banks and Financial Institutions

Loan from G53F5 [Allocated by GUWVHML) 3,000.00 12,000.00 21,000.00

Loan From REC - - B.62

Lean From REC for RGGVY project [Ralsed oy UGEVCL) 577.39 22.48 73,78

Public Bonds [Allocated by GUWVML): - 3,447, H9 2,585.92

State Government Loans {Allocated by GUVNL)

Lazn under APDRP 22102 22102 221.02

ADB Prog. & Proj, Loan 320.03 3R0.03 380.03
Total 4,200.60 16,667.09 24,387.79

®
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18.2 Maturity Profile of Long Term Debts (Borrowings Out standing as on 31.03.17)

Particulars Rate of Due within Two to Maore then
Interest One year Five Year Five year
Secured Loan
#.50 10.83 = x
Loan from REC 9.5 7A4 - -
10.50 3,839 - =
Lo#n From PFC [RAPDRP-A) 9.00 - - -
Loan From PFC (RAPDRP-B) 9.00 - -
Loan From PFC (SCADA-A) 9,00 = z =
Loan From PFC (SCADA-B) .00
Unsecured Loans
Loan from GSES 9.50 A000.00 - -
10.75 122.10 - -
Lozn fram REC [RGGVY) 11.25 G3.26 -
11.50 334.56 -
11.75 T.06 = =
State Government Leans (Allocated by GUWNL)
Loan under APDRP 1LES AB0.03 1520.12 111%.89
ADEB Prog. & Proj. Laan 12.18 221.02 1088.13 -
Total 4200.60 2608.25 1115.89
16.3 Maturity Proflle of Long Term Debts (Borrowings Out standing 15 on 31.03,16)
Particulars Rate of Due within Two to Maore then
Interest One year Five Year Flve year
Secured Loan
2.50 1083 10.83
Laan from REC 0,25 7.Aa4 744 -
140.50 ER-L] 3.89
Laan From PFC [RAPDRP-A) 5900 502.35 1,213.49 -
Loan From PFC [RAFDRP-B] Q.00 11.16 A3.20 238.24
Loan From PFC {SCADA-A) 9.00 - 965.69
Loan From PFRC (SCADA-B) [.00 73.00
Unzecured Loans
Bonds-Serles-X £.00 953.58 -
Bands-5eries-1x 500 342.07 -
Bonds-Serles-Vill £.85 2,152.15 -
Loan from G5F5 & .50 12000.00 3,000.00 .
10,75 17.44 £9.76 52.35
Loan from REC (REGVY) 11.25 a.04 36.16 2110
11.50 54.99 219.96 155.01
11.75 1.01 4.04 3.02
State Gowvernment Loans (Allocated by GUWNL)
Loan under ARDRP 10.69 32003 1520.13 1458.92
ADB Prog, & Proj. Loan 12.18 221402 B54.08 42507
Total 16667.10 TO18.57 3449.40
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164 Maturity Profile of Long Term Debts (Borrowings Qut standing as on 01.04.15)

16.5

Particulars | Rate of Due within Two to More then
Interest One year Five Year Five year
Secured Loan
8.50 275,69 21,66
9,25 34,16 14,58
Loan from REC 10.00 15381 -
10.50 58.75 7.78
11.00 1.41 - -
Loan From PRC (RAFDRP) 9.00 &0, a0 - 3,441.10
Unsecured Loans
Bonds-Serips-X .00 715.25 953.68
Bomds-5eries-1X B.0O 256.56 342.07
Bonds-Serfes-yIIl 5.85 1,614.10 2,152.15
Loan from G5F% .00 5,000,000
2.50 12000.00 | 15,000.00 =
Lean from REC 9.25 G.62
Loan from REC {RGGWY) 11.00 1.01 £.048 4,03
11.50 18.27 73.08 73.09
12.25 26.43 105.73 10570
12.50 34.07 136.28 1358.25
State Government Loans {Allocated by GUWRML)
Lozn under APDRP 10,69 AADO3 152012 1879.95
ADE Prog. & Proj. Loan 12,318 221,02 RALNR E45.08
Total 24887.79 | 2121555 E28E.21

A Loans from REC are secursd 2gainst the 1% hypothecarion charge on the assets of 1dar & Talod Q&M Bivisions
of UGVCL znd Himatnagar Circle/Division/RS0, Modasa Division &Mehsanz Circle/Division/RS0 & Kzlol Division.
B. Loan frem PFC is secured against 150 hypothecation of assets constructed or under construction, under the new
fimanced assets under this project, As per letter no, 0406 R-APDEF2016-17:Vol-ViG 1545526 dated (03.02,2017
of PFC, &5 the loan is to be converted into grant as the project is successfully complsted within the extension
provided by the PFC, the monitoring Commillee in theie Sth Meeting held on 20th Dee, 2016, the re-payment
made till date against this loan has been considerad 25 repayment towards Lozn’s Principle Amount.

C. The lozans which were raized by erstwhile G.E.B. from Bonds, Banks, PFC, REC, Financial Institulivns and ather
Lenders against the Security of the assets relating ta generation, transmission and distriaution activitias and wers
usad for common purposes are consinued in the books of GEB / (now SUVNL) on behzlf of all transferee companies
and the same have hezen apportionsd under FRP Motificatian dated 3rd October, 2006, amengst 2l transferes
companies and the same loanz hzve been accounted by the Company s “loans zllocsted by GUWVHL in separate
zccounts. The repayments and intersst thereon are reimbursed by the Company Lo GUVHL

[LRegistration af charge in-respect of propartionate Sscured Loans transferred by GEB-ersz

The Campany has, under = schems of transfer, acgquired Uhe properlies, which are subject Lo charge created by
the ersbwhile GEB, a transferor entity, As per the provisions of the Companies Act, the Company is reguired to
register the charges in respect of all such assets with the Registrar of Compenies, Gujzrat State. Due te the
commen funds for all the operations of erstwhile GEB, funds were ralsed against the charge over all its assets,
LGWEL, therefore, has not registered the charge an these proparties with the Registrar of Compsnies, Gujarst.

(72)
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17 Other Financial Lizbilities [Rs. in Lakhs)
Particulars As at As at fAs at
315t March, 2017 | 315t March, 2016 | 15F April, 2015
Security deposit from consumers 114,243.70 104,267.06 93,344.63
Staft Related Liabilities (3WNDRE] 171202 1.762.64 167261
Total 115,955.73 106,029.71 95,017.24
12  Long -term provisions {Rs. in Lzkhs)
Particulars As at Az at As at
315t parch, 2017 | 31t March, 2016 | 15 April, 2015
Provision for Employse Benefits
| Prowision for Lesve Encashrment 14,795.19 11,581.04 10,314,368
Tatal 14,795.19 11,581.04 10,314.386

19 Deferred Tax Liabilities {Met)
The following is the analysis of deferred tax assets/[liabilities) presented in the Balance Sheet:
{Rs. in Lakhs)

Particulars As at fAs at fs at
315 March, 2017 | 315% March, 2016 | 15t April, 2015

Deferrad t=x as=ets ¥ -
Deferrod tax liakbilities = =
Total -

Deferred Tax Asset [ Liability is worked out as under:

2016-17 [Rs. in Lakhs)
Particulars Opening | Recognized in | Recognized Closing
Balance | profit and loss in Other Balance
Comprehensive
Incame
Deferrad tax liability on account of :
Depreciation [35,352.23] {6,927.06} - | (42,279.29)
Deferred tax asset on account of:
Ermploves Benefits 2,176.40 {94 51} - 3,051.86
Provision for Dowbtiul Debts 2,937,325 1171 - 3,149.06
Deferred Income on government grant 6, 260.96 202111 " g,282.07
Carried forward of unused Tax Losses 16,834.89 33215 - 17,167.04
Carrled forward of unused Tax Credits 4,070.37 Z2.075.23 - 6,145.50
Met Deferred Tax Asset/Llability] 2,927.74 {2,381.37) - 546.36

Amounts recognised in Balance Shest
[Refer note A below] = F & =

(73)
<



Fic = e

Uttar Gujarat Vij Company Limited
CiN - L40102GI20035GC04 2906
14" Annual Report 2016-2017

UGWCL

20

21

2015-16 {Rs. In lakhs)
Particulars Opening | Recognized In Recognized Closing
Balance | profit and loss in Other Balance
Comprehensive
Incame
Deferred tax liability an account of:
Depreciation 127,535.05] [7,823.19)] - | 135,352.23)
Prior Pericd Income (70.LE) 7015 -
Deferred tax asset on account of:
Employes Bonefits 7273491 902,49 - B 176,40
Provigion for Dowktful Debils 2, 78140 155,95 - 2,837 .35
Deferred Intome on government grant 5.066.45 1,194.47 5;260.95
Carried forward of unussd Tax Losses 16,439.25 334.53 - 16,534,585
Carried forward of unusad Tax Credits 2 35634 1,714.03 - 4,070.37
Met Deferred Tax Asset/f(Liability) 6,373.35 (3,451.12) | . 2,527.74
Amounts recognized in Balance Sheet
[Refer note A below) if i £ =

extent of deferred tax liahllitics

Due to uncertainty about taxable income in faresecable future, deferred tax assels had been restrictad to tha

Shart-term Borrowings

[Rs. In Lakhs)

Particulars As at As at As at
315 parch, 2017 | 315t March, 2016 | 15t April, 2015
Secured
Cash Credit From Banks 755,40 1.07 -
Tatal 755.40 1.07 -
Trade Payzbles {Rs. in Lakhs)
Particulars As at As at As at
315 March, 2017 | 31% March, 2046 | 15 April, 2013
Trade Payable for purchase of power 236,06 708.94 273,06
Total 336.06 70E.94 275.06

)
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Qther Financial Lighbilities

(Rs. in Lakhs)

315t nareh, 2017

315 pMarch, 2016

Barticulars As at As at As at
315 March, 2017 | 315t March, 2016 | 15¢ April, 2015
Current maturities of lang-term deht 4,200.60 i6,667.10 24,887.79
Liability for O & M Supplies / Works. 5.440.07 5.640.22 7.372.07
StafT Pelated Lisbilities 10.582 10,18 4.47
Stefi Welfare Scheme 51,40 772 £5.81
Deposits & Retentions from Suppliers', & Contractors 5,378.27 5,016.27 4,430.97
Compounding ofience 662 7.29 1582
Dutstanding lizbility for expensas 13,067.77 4,285.35 2,555.26
Interest accrued but not dus 394.78 1,863.55 2,323.39
Interest pavable on consurmers security Deposit 7,274.55 7.135.62 5.588.29
Liabilitiez for SWRDE [Payment due within one year) 217.74 195.683 183.50
Liabilities for Cansumers Contribution-Refundable
[Payment due within ane year) 47261 50171
Deposits for Electrificstion & Service Conn, etc. 14,158.36 9.651.40 172535
Dther Liahilitles L1726 BEE.TS 71271
Fayablas to Holding Company
Gujzrat Urja Vikas Migam Limited - - 1,191.87
Tatal 50,648.33 51,755.77 63,659.72
Other Current Liahilities [Rs. in Lakhs}
Particulars As at As at As at
345t March, 2017 | 31 narch, 2016 |15 April, 2015
Statutory Liabilities 42058 1.8 457,23
Incame Recelved In Advance 46,059.58 32,190.18 45,97 .98
Subsidy/Grants received In advance 2,5972.52 2578 -
Total 49,153.60 33,741.76 45,155.21
Shart-term Provisions [Rs. in Lakhs)
Particulars As at As at As at

151 wpril, 20158

(4} Provision for Employes Eenefits

Frovision for Leave Encashment 1,544.41 2.002.59 1,R52.78
Provision for Banus 189.90 142 55 35,37
(B} Dthers
Provizion for Wealth Tax {Met of Advance Tax) - | 1.59
Tatal 1,734,31 2,145.14 | 1,899.75
Current Tax Liakilities (net of asset) {Rs. in Lakhs)
Farticulars Az at As =t As at Bl
3151 March, 2017 | 315 WMarch, 2016 |15t april, 2015
Current Tax Liability
Income Tzx Payahle - 4,154,439 -
Current Tax Assets
Tax Refund Receivable 3,0%4.92 -
Tatal = 969.57 -

()
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Revenue from operations

{Rs. in Lakhs)

Particulars

For the vear ended
315t pMarch, 2017

For the year ended
3150 March, 2016

Income from ocperating Activity
Revenue from Sale of Power

Residential General Purpose {Domestic ar Residantizl) 100,582.24 95,226.72
General Lighting Purpose [Commercial} 2,529.38 237001
Lowe Tension Maximum Osmand and Non Residentizl General
Purpose {Industrial low & medium voltage) 116,693.07 108,856.48
Industrial high vollage 364,899,498 321,545.56
Public lighting 3,083.42 2,582.42
Traction railways G2i.58
Irrigatinn agricultural 194,410,20 230,278.11
Public water works and sewerage pumps 28,883.29 30,514.28
Sale of Pawer to GUYNL 5,950,435 400157
Add: Deviation Settlement Mechanism Charges [UI) 10,022.04 4,505.31
§27,054.07 8201,562.14 |
Electricity Duty |
Electricity Duty Asspssod 70,795.95 71,4582.90
Less: Electricity Duty Assessed {Contra) {70.795.95) [71.488.20)
827,054.07 801,562 14
Other operating Bevenus
Meler charges [ Sarvice ling charges 5,136.14 4 83518
Recaveries for theft of power / Malpractices 1,585.97 1,291.10
Wheeling chargss Recoveries IEFE.59 432,17
Delayed payment charges frem consumers 7,229.22 1,976.00
Rebzte for Prompt Payment of Purchases of Power 26.83 3L.2T
Mise. charges from consumers 25.375.24 18,645.25
Agriculture Subsidy S4,487.53 5£2,605.40
Totzl 916,203.99 BE3,379.55
Other Income {Rs. in Lakhs)
Particulars For the yvear ended |For the year ended
315t paarch, 2017 | 315 naarch, 2016
Interest Income
-2n stall advance 130.33 133.23
-0n ather loans znd advance il 081
-0n Fixed Deposits 3.87 13.52
Provision mo longer required 3792 04.37
Grant for energy conservation 547.23 11.21
Defarred Income
{Capitzl Grant & Consumer Contribution Written Back) 9,356.45 11,294.75
Miscellaneous recelpts® 5,063.05 3,018.406
Total 15,139.57 14,.5656.35

* Nena of the items individually account for mare than 1% of tatal revenue or Bs, 10,00,000 whichever is higher

(76)
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30.1

30.2

Purchase of Power

(Rs. in Lakhs)

Particulars

For the year ended
315t March, 2017

Far the year ended
315t March, 2016

Purchase of power from GUWVHNL 817,568,785 792,752.42
Purchaze of power from Wind Turbin Generztars/ PP 1,549.11 1.513.34
Purchzse of power fram Solzr Ganerators 2,279.05 2,353.49
Deviation Settlement Machanism Charges (L) 262,48 1,174.95

Total B21,659.42 797,794,580

Gujarat Enargy Regulstory Commission (GERC)

Power Purchase from GUVWNL is accounted as billed by GUVHL considaring the mechanism/formula approved by

Employee benefits expense

{Rs. in Lakhs)

Particulars Far the year ended | For the year ended
315t March, 2007 | 315 March, 2016
Zalaries and wagas 41,505.05 33,473,085
Contribution to provident and ather funds 3,371.03 3,133.21
Staff welfare expenses 420.89 967.31
Retirement and Other Benefits 5,A63.41 4,128,859
Lezs 1 Directly atiributable cost capitzlisad {6,070.31) (9, 735.03)
Total 44 890,07 31,568.33
Finance Costs {Rs. in Lakhs)
Particulars For the year ended |For the year ended
317 March, 2017 | 31° March, 2016
Interest Expenze
Interest on State Government Loans 4B0.25 543.84
Interest on Bomds 74.12 352,24
Interest on Cash Credit and Working Capital Loans 4,893,158 10,024,556
Interest to consumers on security deposits eoc 7,R94.95 766511
Intepest on REC and PFC Loans 7110 594.34
Interest on Income Tax a0, 94 135.39
Other Interest Charges 1560.18 163.17
Other Borrowing Costs
Other Finance and Bank Charges 24.44 3104
Guaraniee Fees 34.50 fif.40
Less : Directly attributable cost capitalised (102.78)
Total 13,723.64 189,467.99

Loz,

Durlng the yeas, the interest expenses on all borrowings, taken by GUVNL an bzhalf of its subsidiary companies
whiich are not directly allacable for any specific projects of the Company are charged to Statement of Profic &

During the year, Interest expenses on loans taken for —SCADA A & B amounting to Rs. 0.00 Lakhs [PY.Rs. 102,78
Lakhs| hzvz been charged 1o Capical Work In Progress as per Ind AS-23 “Borrowing Cost".

(77)
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31  Other Expenses [Rs. In Lakhs)

Partleulars For the year endad |For the year ended
31°* March, 2017 | 315 March, 2016

{a) Repairs and Maintenance

- Plant and Machineny 215293 2,107.86
-Building and Civil works 5211 £6.G8
-Lines, Cable Netwaork cle, 353861 3,178.30
-Others £20.20 G211
Tatal (a) 6,263.85 5,872.03
(b} Administrative and General Expenses
Rent, Rates and Taxes 178.74 16775
Insurances 32.22 34.14
Other Property Related Expense 134,53 23.86
Communications 227.96 21098
Auditars’ Remuneration 575 L.73
Professional Charges 226,72 174.12
Travelling and conveyances 2,608.15 2,675.75
Expenzes on Computer Billing & EDP Charges 107,10 74.30
Electricity Charpes 20436 205.58
Eecurity Expenses 518.51 q14.58
Freight & Other Purchase related expenses Q8074 B51.30
Loss on Sale of Assets (MNet) 11.32 13.43
Expenditure on Training to Staff 117.09 98BS
Other Administration & peneral Expenses 2.405.03 1,936.20
Less @ Directly attributable cost capitalised 1910.22) 11,483.21)
Total (b) 6,828.41 5.483.36
{c) Other Dehit
Expenses for Energy Conservation 547.23 11.21
Miscellaneous Losses & Write-off 581.11 301.23
Bad & Doubtful debts writte-off 29.58 59.98
Losses on account of Floed, Cyclone, Fire etc. 51.20 1,475.20
Provision for
-Bad & Doublful debis E49.65 545.01
Tota (c] 1,858.76 2,402.62
Total 14,951.02 13,883.02

* None of the items individually account for more than 1% of total revenue or Rs.10,00,000 whichever is highar
During the (35t vear e, FY 16-17 the Comparmy has waived Delay Payment Chargas amounting of B, 324,53 Lakhs
from consumers of Water Works Gram Panchayat based on the Government of Gujarst Besolution no. GUY-14-
2642 K duted 317 January, 2017. The same has been charged under Miscellaneous Lossos & Write-ofl shown
abowe.

(78)
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311 Auditors’ Remuneration:
{A} Statutory Auditors: [R=. In Lakhs)
Partlculars FY. 2016 - 2017 | EY. 2015 - 2016
Audit Fze 5.00 5.00
Certifications fess - -
Other Services =
Others - -
Tatal (Excluding Service Tax) 5.00 .00
{B) Cost Auditors: [Rs. in Lakhs])
Particulars FY. 2016 - 2017 | FY. 2015 - 2016
Audit Fee 0.60 0.48
Other Services -
Total (Excluding Service Tax) 0.60 0.48
32 Tax Expense (Rs. In Lakhs)
Partleulfars For the year ended |Far the year ended
315 March, 2017 | 315 March, 2016
Current Tax 2,075.23 1,714.03
| Deferred Tax (Refer note no. 12} 5
| Total 2.075.23 1,714.03

32.1 Reconciliation of Current Tax

(Rs. In Lakhs)

Particulars

For the year ended
315t March, 2017

Far the year ended
315 parch, 2016

Erofit hefors tax 8,730.69 2,878.79
Current tax sxpenss calculated using MAT t2x ate at 21.343%

[Previaus year - 21.342%) 1,863.27 1,894, 5B
Add:

Frovision tor doubtful debis 130.55 11631
Less:

Other Comprehensive Expenss {76.14) (358.29)
Exempt Income - {20.14)
[ impact on Fricr period - 7.43
Tzx impact on tramsition sdjustment 138.15 a
Otherz 19.40 7384
Current Tax expense 2,075.23 1,714.03

The base tax rate used for the year ended 315 March, 2017 and yezr ended 315 March

ir India on taxable book profits under the Indian tax law.

, 2016 reconciliations
givan above iz at the MAT rate of 18.50% (excluding surcharge 12% and cess 3%) payable by corporate entitios

(70)
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32.2 Unrecognised deferred tax assets

33

34

(Rs. in Lakhs]

Particulars As at As at As at
31% March, 2017 | 315 March, 2016 | 15 April, 2015
Unused tax losses 49,504,325 48,0644, 50 47,570.00
Unusad tax credits 6,145.60 4 070.37 1,356.34
Earnings per Equity share [Rs. In Lakhs)
Farticulars Year ended Year ended
3151 March, 2017 | 315% March, 2016
Profit after tax for the year attributable to equity sharehaldars 0,855,240 7154, 76
Weighted average number of Equily shares
(Mo, ir million) Basic 4,159.79 3,476,548
Diluted 4,155.79 3,280,537
Basic and Diluted eamings per equity sharcs [Rs.)
Basic 1.50 2.06
Diluted 1.60 2.08
Face walue per equity share (Rs,) 10.00 10.00

Employee benefit plans

A Defined Contributlon plans:

The Company has certain defined contribution plans, The Company makes contribulion towards Employees
Provident Fund, Employaes’ Penzion Scheme and Emplavess” Death Linked Insurance Scheme, Contributions ane
made at specified percentage of salzry as per regulations. The contributions zrs made to registered providant
fund adminiztered by the government. The obligation of the company is limited Lo the amount contributed and
it has no further contractual nor any constructive obligation. The expenze recognized during the pariod towards
defined contribution plan is Rs. 3333.53 Lakhs {31 March 2016 Rs. 3,098.57 Lakhs).

Other long term benefit plan

The Campany accaunts for leave enmshmenl on Lhe basis of actuarial veluation carried out by Life Insurance
Corporation of India at each year end. Liability for the current year of Rs, 4257.10 Lakhs (PY. Rs. 2,743.82 Lakhs)
has been charged to statement of Profit & Loss. Leave obligation 25 at 3150 March, 2007, 325 parch, 2016 and
15 Aprfl, 2015 is RS, 1633961 Lakhs, Rs. 13,583.63 Lakhs and Rs. 12,177.15 Lakhs raspectively.

The company has a 5taff Voluntary Retirement-Cumn-Death Senevolent Fund Scheme wheraln an emplayes can
become a member valuntarily. & monthly contribution is to be made by the members. Upon retirement employze
will eligible to get an amount eguivalent to his total "Contribution" along with simple interest at a specified rate
from the date of joining the schome or Rs, 10,000/ whichever is higher. In case of death of an employea, the
nemines af the member shall be eligible to get 2 determined amount of compensation cut of the fund, If the
employ=e was the member of the scheme. The balance of such fund 25 at 3150 March, 2017, 315 March, 2016
and 1% April, 2015 is Rs.1712.02 Lakhs, Rs. 1,762.64 Lakhs and Rs. 1,672.61 Lskhs respectivaly.

(30)
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C  Defined Benefits Plan
Gratuity

The Company pravides for gratulty for emplavess as per the Payment of Gratuity Act, 1972, Employees who are
in continuous service for 2 period of 3 years are eligicla for gratuity. The amount of gratuity payable on retirement/
ermination is the employees |zst drawn basic salary per month computed proportionately for 15 days salary
multiphied far the number of years of service. The gratuity plzn iz a funded plan and the Company makes
contributions o LIC, The Company does not fully fund the Habillty and maintalns a target level of funding to be
miainlained over = period of time based on estimations of expected gratuity payments.

Scheme is managad through own Gratuity Trust, The liabllity for gratuity is recognized on the hasis of actuarizl
valuation.

These plans typically expose the Company to actuzrizl risks such as: investment risk, interest rate risk, longevily
risk and salary rlsk,

Imvestment risk The Present value of the Defined benefit obligation 15 calowlated wsing the discount rate
detarmined by LIC of India as the fund is heing managed under Gratuity Assurance Plan

Interest risk A dacrease in the interest raze will increase the plan liahility while increase in interest
rate will decroaze the plan liabilicy

Falary risk The present value of abligation s caloulated by reference Lo future salary.

Mo ather post-relirerment benefits are provided to these emplaoyess.

In respect of the zbave alans, the most recent actuarial valustion of the plan assets and the present walue of
the defined benefit oblization were carried out a5 at 31% March, 2017 by a member firm of the Institute of
Actuzries of Indiz.. The present value of the defined benefit obligation, and the related current service cost and
past sarvice cost, were measured using the projected unit credit method

The principal assumptions used for the purposes of the actuarial valuations were as follows:.
Assumptions (Current Period)

For the year ended 315t March

2017 2016
Expectad Return on Plan Assets 2.50% 9.50%
Rate of Discounting B.00% 2.00%
Rate of Zalary Increass 10003 10,00%

Rate of Employes Turnovar

1 ta 3 % Depending on Age

o
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{Rs. In Lakhs)

Particulars As on 31.03.2017 | As on 31.03.2016
Gratuity
I) Reconciliation in present value of obligations [PYQ)
— defined benefit obligation:
Opening defined benefit obligation | 20.299.55 18,850.48
Current Service Cosl 675.10 G04.70
Interest Cost 1.623,96 1,508,104
Remeasurement (gains)/losses: -

Actwarnial gains and losses arising from exparience adjustmonts 33525 1,734.8%
Benefits paid [2,539.33) 12,456.56)
Closing defined benefit obligation 20,400.54 20,299.55
Current ohligation 2,490.53 3,549.65
Mon-Current abligation 17,910.01 1G,749.30
I} change in falr value of assets :

Cpening fair value of plan asssts 10,542.54 10,043.35
Expected return on plan assels 934.40 727,80
Remueasurement gain (loss):

Excess Return on plan assets

{excluding amounts included in nat interast expenss)

Actuarial gains and losses arising from experisnce adjustments {77.04] [92.01)

Excess Return an plan assets

[excluding amounts Included in nek interest expense) 5543 145.07
Contributions by the employver 4.548.20 2.113.88
Benefits paid (#,539,33) [2,458.56]
Closing fair value of plan assets | 13,767.28 10,542.53
1} Funded plans in deficit: |
Present value of funded defined benetfit obligation 20,400.54 20,209 55
Fair Value of planned assets at end of year 13 757.20 10,542.53
Funded status | Funded Funded
Met liability arising from defined benefit obligation l 5,633.25 4.757.02
W) Service Cost |
Current Service cost G78.10 GG4.70
Mat Intsrest expenze GRE.21 T1R.38
Total Expenses to be recognised in the Statement of Profit and Loss 1,366.30 1,383.06
Components of defined benefit costs recognised In
Emploves Beneflt expenses
Remeasurement on the net defined bensfit liability:

Actuarial (gains) J losses arising from experience adjustments 338.26 1,734.89
Artuzrizl {gains) / losses arising from changes in demographic assumptions - -
Artuzrial {gains) / lossas zrising from changas in financial assumptions 77.00 92.01
Return om Plan Assels excluding amount included in net inlerest cost 158.48) 1148.07)
Total Expenses to be recognized in OCI 356.77 1 678283
Totzl Expense (Provision for the Period) 1,723.07 3,061.29
V) Catogory of assets as at 315 March:

-life Insurance Corparation of India 13,757 .29 10,542.54
Total Gratuity 13,757.29 10,542.54

(82)
®



a5

o Uttar Gujarat Vij Company Limited %3
¥ CIN - 401026200356 0042906 L G}ﬁ L
L 14% Annual Report 2016-2017
{Rs. In Lakhs)
Experience Adjustment On Plan Liabilitles - Loss/{Gain)
A= an 315 March, 2017 356.77
Az oan 315 March, 2016 1,678,583
Az on 31T March,2015 72341
Maturity Analysizs of Projected Benefit Obligation are as under: (Rs. In Lakhs)
| Gratuity As at 315 March, 2017 | As at 315 March, 2016
Gratuity
Less than:1 year 2,490.53 3,549,565
One ta Thres Years 3.924.67 1,977.84
Three to Five Years 3,194,563 4,602.15
More than Flve Years 10,790.70 10,169.90
Sensitivity analysis for Gratuity [Rs. In Lakhs}
significant actuarial assumptions As at 315t March, 2017 | As at 31 March, 2016
Discount Rate
Impact due ta increase of 50 basiz points {765.75) {2, 278.00)
- Impact due 0 decreaze of S0 basis points 480.99 [105.56)
Salary increasss -
- Impsct due 1o increase of S0 hasls paints 491,90 {145.87)
- Impact due o decrease of 50 hasls points {7B0.89) (2,202.29)
Cost Increase
- Impzct dus to increase of 50 hasizs paints M4, AL
- impact due 1o decrease of 50 basis points M.A M.A,

The sensitivity analysis presented above may nol be representative of the actual change in the defined benefit
cbligetion a2z it is unlikely that the change in assumptions would accur in isolation of one another as some af
the assumplions meay be corrzlzted. Sensitivity due to mortality & withdrawals are not material & hence impac:
of change not calculared,

The sensitivity 2nzlysis presented zhove may not be representative of the actual change in the defined benefit
ohligation as It Is unlikely thal the change in assumptions would oceur in isalation of one another a5 some of
the assumptions-may be correlated.

Furthermaors, in presenting the above sensitivity analysis, the prasent value of the defined benelit obligation has
bzen calculzted using the projected unit cradit method al the end of the reporting pariod, which is the same
&5 that applicd in calculating the defined benetit abligation liability recognised in the balznce sheet,

Segment reporting
Cperating Segment

The Cempzny’s operations fall under single segment namely “Distribution of Powser”, taking into account the
different risks and returns, the organization structure and the internal reporting systems.

Information about major customers

The Company is not reliznt on revenues from transactions with any single external customer and does Aol receive
10% or mare of its revences from transactions with any single extemal customer

(g2)
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Information about geographical areas:

Segment revenue from “Distribution of Elactricity” represents revenus genesated from external custormers which
Is fully attributable to the company’s country of domicile e, india,
All assets are located in the compzny's country of domicile.

Information about products and services:

The Company derives revenue from sale of Power, The information about revenues from external customers about
cach product iz disclozsed in Mate no. 76 of the financial statements,

Financial instruments Disclosure

Capital Management

The Company’s chjective whan managing capital is to:

1. Szfeguard its ability to continue as going concern so that the Company is able to provide maximum returm o
stakehaolders and benefits for othar stzkeholders; and

2. Mazintain an aptimal capital structure o reduce the cost of capitsl.

The Company maintzins its financial framewark to support the pursuil of value growth for shareholders, while
ensuring a secure fimancizl base. In order to maintzin or adjust the capital structure, the Company may adjust

the amount of dividends to shareholdars, return capital to shareholders, issue new shares or s2ll zssets to raduge
debt.

The Company’s managemenk roviows the capital structure om a regulsr basis. Az part of this raview, the
management considers Lhe cost of capital, risks associated with each class of capital reguirements and

maintenance of adeguate liquidity.

Gearing Ratio

The gearing ratio at end of the reporting period is as follows.

{Rs. In Lakhs)

Particulars As at As at As at
315t March, 2017 | 315 March, 2016 | 152 April, 2015
Total debt 11,239.35 27,135.07 52,3H9.56
Total equity 325 503 81 258,540,655 20257528
Met debt to equity ratia 0.03 0.10 0.26

1. Debt is deflined as all long term debt cutstanding + short term debt autstanding in liew of long term debe.

2. Equity is defined as Equity share capltal + Other Equity + deferred government grant and consurner contribution

Categories of financial instrurments

{Rs. In Lakhs)

Particulars As at As at As ak
315! March, 2017 | 3158 March, 2045 | 15 April, 2015

Financial gssets
Measured at amortised cost
{a) Trade and other receivables 54, 607,08 55,002.95 59,182.62
{b] Cash and cazh eguivalents 9,014.07 7.919.37 0.769.95
{c) Other bank balances
{d] Loans 1,097 .82 1,083.25 1,078.73
(2) Other financial assets &h,552.33 3,982,856 12,836,506
Fingncigl liobilities
Measured at amortised cost
{z) Borrowings 7,794,185 10,465.03 2750177
(b} Trade payables 336,06 70854 275.06G
{c} Other financial liabilities 166,604.04 157,789,458 158,675.96
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Financial risk management objectives

The Compary's principal finzncial labllities comprise borrowings, trade and other paysbles. The main purpose
af these financial liabilitias is to finance the Company’s operations, routine and projects capital expenditure. The
Company’s principal financial asssts include loans, advances, trade and other receivables and cash and cash
zquivalents that derive directly from s opseations.

The Company's activities expose it to & variety of financial risks viz regulzsary risk, interest rate risk, credit risk,
liguidity risk stc. The Company’s primary focus is to foresee the unpredictabllity of financial markiots and sesk
o minimize potential adverse effects on its financizl performance. The Company's $2nior managemant OVErsess
the management of thess risks. It advises on financlal risks and the appropriate financlal rizsk governance
framework for the Company.

Regulatory Rizk

The Compamy’s substantial opsrstions sre subject to regulatory interventions, introduction of new laws znd
resulations including changes In competitive framawork. The rapidly changing regulatary landscape poses a risk 1o
the Company. Regulations ars framed by Central / State Regulatory Commission as regard to Standard of
Perfarmance for utilitles, Terms & Conditions for determination of tarfff, obligation of Renewable Energy purchass,
grant aof Open Access, Deviztion Settlemeant Mechanism, Indian Flectricity Grid Code | Gujarat Grid Code, Power
Markel Regulations etc, Moreaver, the State / Centrzl Governrment arc notifying various guidelines and policy for
growth of the sector, These Policies £ Regulations are modified from time fo tirme based on nead and development
in the s=ctor. Hence the policy / ragulztion is not restricted only to compliance but also have implications for
operztional performance of utilities, Return on Equity, revenue, competitiveness, scops of supply as consumer of
1 8W and above have an aption to select the suppliar, ceiling an trading marging, Regulatary charges, marked eic,

To protect the interest of Utilities, State Utililies are actively participating while framing of Regulations. ARR is
regulasly filed & FEP2A is levied on quarterly bzasis for any increase/decrease in power purchase cost.

Interest rate risk managemsnt

Intarast rate risk is the risk that the fair value or future cash flows of a fimancizl instrement will fluctuate because
af changes in market intersst rates. The Company’s exposure ta the risk af changes In market intarest rates in
neglgible as primarly to the Company's long-term debt obligetions with fixad interast rates

Credit risk management

Credit risk zrises from cash and cash eguivalents, investments carried at amortized cost and deposits with banks
as well as customers including receivables. Credit risk menagemant considers available reasonable end supportive
forward-leoking information including indicators like external credit rating {as far 25 available], macro-economic
informsation [such =5 regulatory changes, government directives, market interest rate].

The concentralivn of credit risk is limited due o the fact that the customer base is large, Mone of the custamers
accounted for more than 10% of the receivables and revenue for the year ended 315 March, 2017 and 313 March,
2016.

Bank balantes are held with reputed and creditwarthy banking institutions,

Liguidity risk management

Liguidity risk iz the risk that the Company will encounter difficulty in meeting the obligations aszocisted with itz
financial llabilities that are required to be settled by delivering the cash or another financial asset. The Company
manages liquidity risk by maintaining sufficlent cash and cash equivalents incuding bank deposits and availatbility
of funding through an adequate amounl of committed credit facilities to meet the ebligations when due. The
manzgement prepsres annuasl budgets for detziled discussion and analysis of the nature and guality of the
assumption, parameters etc, Dally and monthly cash flows are prepared, faflowed and monitered at senlar levels
bo prevent undue loss of interest and utilize cash In an effective manner
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The following tables detail the Company's remaining contrattuz! maturity for its non-derivative finanzizl izbilitizs
with agreed repayment periods. The information included |n the tables have besn drawn up based an the
unciscountad cash flows of financizl Fabllities based on the earliast date on which the Company czn be raguired
1o pay. The tables Include both interest and principal cash flows. The contrzctual maturity s based on the ezrlisst
date on which the Company may be required to pay.

Particulars Less than | Betweesn 1 | More than Total
1vear |and 5 years 5 years
As at 3151 March, 2017
Non - current financial liabilitles
Borrowings - REDH.ES 1119.85 7.52B.74
Other Finzncial Lighilities 171202 | 114,243.70 | 115,955.73

= E,520.87 | 115,363.59 | 123,884.47

Current financial [labllities

Borrowings 75540 - - 755.40
Trade Payablas 336.06 = - 336.06
Other Financial Liabilitics 50,648,335 - -| 50,648,323
51,7358.80 - -| 51,735.80

Total finandal labllities 51,739.80 8,520.87 | 115,383.59 | 175,624,216

Az at 31°% March, 2016

Non - current financial liabilities
Borrowings - 23685.67 3449.40| 27.135.07
Dther Financial Liabilities 1,762 64 | 104,367,068 | 106,029.71

- 25,448.31 | 107, 715.46 | 133,1604.78

Current financial liabilities

Bormmowings 1.07 - - 1.07
Trade Payables 705.54 - = 708,94
Other Financial Liabilities 51,759.77 - -| 51,759.77
52,469.78 - - | 52,469.78

Total financial liabilities 52,469.78 25,448.31 | 107,716.96 | 185,634.56

The Company has access Lo committed credit facilities as described helow, of which Rs. 1744.60 Lakhs werz unused
at the end of the reporting period [as at 315 Morch, 2016 Rs.2492.93 Lzkhs). The Company expects to meet its
other obligations from operating cash flows and proceeds of maturing linancizl as=ets.

Secured Cash Credit facility, reviewed annually and payable at call: As at 31% As at 31°
March, 2017 | March, 20146

amount used 73540 1.07

amount unused 1,744.60 2,498.93

Fair value measurement
Fair value of the Company’s financlal assets on 2 recurring basis:

Soma of the Company's financial azsets zre messured at fair value ot the end of szch reporting period. The
following table gives Information aboul how the fair velues of these financial assets are detormined.

(86
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{a] Financial assets at fair value through other comprehensive income [FVTOLI)

Financlal assets/financial liabilities Falr value as at Fair value | Valuation technigque(s)
315% March, | 315t March, | 15t April, | hinrarchy and key input[s)
2017 2016 2015
Mil

(b} Financizl assets and liabilities at amartised cost

The carrying amounts of cash and cash equivalent, other bank balances, trade receivables, loans, other financial
assets, current borrowings, trade pavables, ather financizl labilitles are considerad to be tha same as their fair
values, due to their short-term naturs.

37  Disclosure under Indian Accounting Standard 36 — Impairment of Assets

In accordance with the Indian Accounting Standard (Ind A5-35) on “Impairment of Assets” the Company during
the year carried out an =xarcize of identifying the assets that may have been impaired in respect of cash generating
unit in accordance with the s3id Indizn Accounting Standard. Bazad on the exercise, no impairment loss s required
as at 31.03.17,

38 Contingent llabllities, Contingent Assets and commitments {to the extent not provided for) :
A Claims zgainst the Company / disputed demands not acknowledged as debt:- |
(R In Lakhs)

Particulars As ak As at Az at
315t pMarch, 2017 | 315t March, 2016 | 15t April, 2015

| In respect of Company

I Income Tax Q03611 6,987.32 124947
II. Oithars 1676.02 2,214.358 2,610.93
Total 10, 71213 9,201.71 9.860.40

Im reapect of the above, the expected outflow will be determined at the time of final resolution of the disputs.
Mo reimbursemsent is expected.

B 4 contingent aszet i= 3 possible ass=t that arises from past events and whose existence will be confirmed onby
by the accurrence or non-occurrence of one or mora uncertain future events not whally within the control of
the entity. During the normal course of business, seversl unresolved claims are cumrently outstanding. The inflow
of ecenomic benefits, in respect.of zuch clzims cannot be measured due Lo uncerlainties that surround the related
evenis and circumstances,

C  Commitments
Capital Commitments:
Eztimated amaunt of contracts remaining to ba executad on capital account:- (Re. In Lakhs)

Particulars As at As at A% at
31*t March, 2017 | 315t March, 2016 | 15t Aprll, 2015

A, Capital Commitments

Estimated amount of Contract remaining to the
arxacuted on capital accounts (Net of Advances) 161.91 5

Total | 161,91 - =
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30 CSR Expenditure {Rs. in lakhs)
Particulars Year ended Year ended

315t March, 2017 | 315t March, 2016

The C3R expenditure comprises the fallowing:

a)| Gross amaunt required to b spent by the Company during the yvear ¥5.22 37.86
b}| Amount spent during the vear an £0.00 a.00
c)| Particulars Far the year ended 31-03-2017 | For the year ended 31-03-2016
In Cash Yet to be Totzl In Cash Yet to be Tatal
paid in cash paid in cash
(i) Construction/acquisilivn. of any assat - - - -
{ii] On purpose other than {i] above G000 z 50.00 - - -
Total | 60.00 . 60.00 S| s -
40 Micro, Small and Medium Enterprises Development Act, 2006 [MSMED Act, 2006)
Particulars As at As at A5 at
315 March, 2017(315t March, 2016 |15t April, 2025
2] Principal amount remaining unpsid il il il
(b} Imtersst dus therson Mil Ml il
e} The amount of interest paid zlong with the amounts il il Mil

of the payment made to Lthe supplier beyond the
zppointed day during each accounting year

{d} Tho armount of interast due znd payable far the il il Mil
year|whera the principal has been paid but interest
under thePSMED Act, 2005 not paid)

2] The amount of Interest sccrued and remaining unpaid Mil fil il

(f] The amcunt of further interest due znd payable il Mil Mil
even in the succeeding years, until such date when
the interest dues as abave are actually paid to the
small enterprise, for the purpose of disallowance
as 8 deductible expenditure under section 23.

41 Specifled Bank MNotes [SBNs) {Rs. in [akhs)
Details of Spacified Bank Motes (S8MN| held znd transactad during the pericd 8th Mevember, 2016 Lo 30Lh December,
201655 as provided below:

Particulars SBNs Other Total

denominztion notes
Claging cash in hand as on &th November, 2016 523,65 3602 550.73
Acd: Permitted receipts 11445.55 AR71.54 20317.0%
Less: Permitted payments Q.00 0.o0m 0.0
Less: Armount deposited in banks 11926.84 8270.31 2019715
Clasing cash in hand as on 30th December, 2016 42,57 637.31 679.57

(88)
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42 - Grants/Consumer. Contributions that compensate the cost of depreclable assets:

With effective from 1 April 2046 the Company changed s methad of computing the grants/consumes
cantributions recsived against depreciable assets to be recognized in Staterment of profit or ioss from reducing
balance method to the straight-line methad and conseguentially the rates st which grant is recognised in the
Statement of Profit and Loss. The rate spplied for grant recognition is equivalent to rate of depreciation chaige
an the assets which is currently at 5.28%. The change is made = this will mare accuratgly reflect the pattern
of uzage and the expected benefits-of such grantsfconsumer cantributions and provide greater consistency with
e depreciation methods on the assets used by the Compamy. The Company has determined that the change
to recognize grants in proportion of the depreciztion expense iz & change in accounting estimate and s to be
applied prospectivaby:

The net beok value of grants and consumer contribulions received 3zainst zssets acguined prior to 1 April 2016
will be deprecizted using the straight-linge method in propartion to the depreciation rate of 5.28% prospectively.
Az 3 rasult of the change, the grantsfconsimar contribotions retoghised in the Statement of Profit and Loss
decreazed by R, 2773.14 Lakhs In the current finencial yesr and the deferrad grants/consumer contribution
increased by the dike amount.

43 The Company has a system of physical verification of Inventory every year, Fined assets and Capital Stores in a8
phaszed mznner to cover all items over o period of three years. Adjustment differences, if any, are carricd out
un completion of reconcillztien,

44 The Company did not have any long term contracts Including. derivative. contracts: for which there were any
meterial foreseeable losses. Furlher, same balances of Trade and ather receivables, Trade and other peyables and
Leans are subject to conflrmation/reconclistion. Adjustments, i any, will be accounted far on confirmation/
reconciliztion of the same, which will not hawe a materizal impact

a5 Relzted Party Disclosures

A Mame of Related Parties Mature of Relationship
Gujerat Urjs Wikas Migam Limited Halding Company
Gujarat State Flectricity- Carporation-Limited Feliow- Subsidiary Company
Gujarat Energy Transmission Corporation Limited Fellow- Subsidiary Company
Dakshin Gujarat Vi Company Limited Fellow- Subsidiary Company
Pazchim Gojarst Vij Company Limited Fellow- Subsidiary Company
Madbya Guiarat Vi) Company Limited Fellow- Subsidiary Company
Gujarat Industries Power Company Limited Associate Campany
Shri Anupam Anznd, IAS Kay Mznzgement Personnel (KMP)
Shri B. &, Shah, 1AS Eey Management Personnel (KMP}
Shri R.B. Kothari CFO
Shrl MM loshi C5
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B The following transactlons were carried out with the related parties in ordinary course of business during the

year:
Holding Fella-
Mature of Transaction Company | Subsidiary | KhP Total
Company
1 | Transactiens during the year
Allocation of Disaster Recovery Site Expenses Lz 312.87 - 312.97
{258.05) 2 [208.05)
Drakshin Gujarat Vij Company Limited - 42 BT . 42,87
- [45.43) = (45.45]
Paschim Gujarat Vij Company Limited - 151.65 - 151.65
- (120,97} . 1120.587)
Madhya Gujarat Vij Company Limited - 118.45 - 113,45
[131.53) 2 {131.53)
Rebate on Prompt Payment of Power Purchase . 1.01 = 4.01
& [4.53] = {4.53)
Gujarat State Electricity Carporation Limited - 4.01 & 4.01
£ [4.53) E 14.53]
Rebate on Prompt Payment of SLDC Charges - 2.38 - 138
3 11.16) C [1.16]
Gujarat Energy Transmission Corporation Limized - 238 - 2.38
{1.1E) : 11.18)
Purchaze of Burnt Oil - 6.44 - &.44
{738} - |7.38)
Gujarat Energy Transmission Corporation Limited = 6.44 3 5,44
. (7.38) * [7.28)
Reactive Pool Charges - 24.14 - 24.14
(3.48) - 13.46)
Gujarat Energy Transmisslon Corporztion Limited | - 24.14 - 24.14
. - (3.45) - {3.48) |

SLDC Charges | - 237.50 - 237 .50
| trisEs) = [115.58)
Gujarat Energy Tramsmission Corporation Limited - 237.50 - 237 .80
- | f115.68) - (11568}
Unscheduled Interchange Charges Payable - 262.48 - 262,48
- | (1,174.93) 5 11,174.93]
Gujarat Energy Transmission Corporation Limited - 262.48 - 26248
- | (1,174,93) - {1,174.83)
Unscheduled Interchange Charges Receivable - | 10,022.04 - 10,022.04
{£,305,31) = (4,905.31)
Gujarat Energy Transmission Corporation Limited - | 10,022.04 - 10,022.04
{4,905 31) -] (a905.31)

®
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Allocation of Working Capital Processing Charges , etc. 24.44 . - 24844
(31.81} = - [21.81)
Gujzrat Urjz Wikas Nigam Limitad 24.44 - - 24.44
[31.81) . = [31.581)
Allocation of e-Urja Expenses 344.24 - - 344.24
[441.94) - 441.94)
Gujzrat Urjz Vikas Migam limited 344.24 . = 344.24
(441.24) = - 441,94
Allocation of General Insurance Premium 2E1.70 . - 28170
{187.50) = - {187.50)
Gujarat Urjz VWikas Nigam Limited 281.70 - - 28170
{187.50) - [187.50)
Allocation of Interest 5417.71 - - 5417.71
(10,912.90) - - | {i0.91Z390)
Gujarat Urja Vikas Nigam Limited 541771 - - 5,417.71
(10,912.90) - - | {10,912.90]
Government of Gujarat Guarantee Fees 4,498 z 3 34.48
(E0.40) - - 1a0.40)
Gujarat Urfa Wikas Migam Limited 34.48 . - 34.48
(50,40] 5 - (&0.40)
Power Purchase 817 568.78 - - 817,568.78
[792,752.42] - - | (792, 752,43
Gujarat Urja Vikas Nigam Limited H17,568.78 - - 817,568.78
[792,752.42) - - | [782,752.43]
Lale of Excess Power 5,950.45 = - 5,950.45
(4,001.57) - - {4,001.57}
Gujarat Urja Vikas Migam Limiled 5,350.45 - - 5,350.45
4.001.57) : - [4001.57)
Solar Power Purchase 350.19 - - 359.19
[365.70) - - (268.70)
Gujarat State Electricity Corporstion Limited 359.19 - - 359,12
[265.70] - - {288.70)
Remuneration
- - | {55.60] {G5.60)
Shri Anupam Anznd, |AS - -
- -1 [2.85] (2.85)
shri B.A, shah, [A5 - -
- -1 (11.858) {11.86]
Shri R.B. Kothari -
= - | (21.33) i21.23)
Shrl WM. Joshi . .
= - | [19.66) [1%.65)
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Balance as at:
Halding Fella-
Rereivable/Payable Company | Subsidiary | KMP Total
Campany
Receivables [11,132 48] - - | 111,143.88]
Gujarat Urja Vikas Migam Limited {11,142.88) 111,142.88)
Payahbles 1y T 4 -
Gujaral Urja Vikas Migam Limited
45 First time Ind As adoption - Reconciliation
Effect of Ind AS adoption on the balance sheet as at March 31, 2016 and April 1, 2015 [Rs. in Lakhs)
Partlculars Mot As at 335 tlarch, 2016 A5 at 13t April, 2015
No (Date of transiticn)
Pravlous | Effect of A5 per Previous | Effect of A5 par
GAAF transition Ind AS GAAP  |transitien ind A5
to Ind A5 |Balence Shaet to Ind A5|Balance Sheet)
ASSETS
-|1] Non-Current Assats
If-'l_l Froperty, Flant and Equipmant 1 |345, 818 84 . 329,918,828 (310, 27363 Fa.00 210,247 02
b} Capital work-in-progracs 11,713.38 11,712,209 15,645 685 4 1564562
[} Financial Asiais
lif Loans i - 798.29 G86.53 - BA5:53
lii} Gther Financial Aszsets 670.35 - £70.35| 1,23G6.60 - 1A36.60
{2) Current Ascets
1a) Irventories 35,007.60 - 33,007.60| 38,250,749 33, 250008
{B] Financial Assets =
{3} Irade recenvables 55,00285 - 55,002.95| 59,1826 5518262
{u) Cash and cash aguivalants 7.815.37 791937 9,765,95 - 9,769.55
{iv) Loans 285.58 - 285,58 29223 - 38021
v} Other Firancial assats i | 3031250 - 30,312.50| 1L364.03 AE.23 11,400.25
{e) Current Tax Assets (net) - - 104.37 - 10437
1d) Gther current assets 115.73 - 316.73 28176 181.75
431,545,583 -l 49194553 447,368,156 10.23]  447,358.339
EQUITY AMD LIABILITIES
Equlty
iz} Equity Share Capital 3874144 - 3874144 At .6R3.0% J1,653.09
ib) Other Equity 3 |125251.25]| 1,895.14 12E,146.30) 7E5516E| 2,14D.55 H,E953.23
Deferred Governmant Grants, Subsidies &
Contributions 210354787 1,895,14 100,552, 73| 92334.6F| 2,105,701 890,22895
Liabilities
{1) Non-Current Liahilities
|a) Financizl Liakilities
[i} Barrowings 1046757 - 10,457.97 2750177 17,504 73
[ii) Tther Finangial liabilitie 106,029.71 -t 10G,025.71] 95,017.24 25,017.24
|k} Provisions 11,581.04 - 11,381.04 | 10.314.3b = 10,314.35
[zh [=ferred tax liabilities (Met) = = < = = :
{2] Currant Liabilitias
[a] Fimancizl LiaGilisizs
|i} Short Termn Bormowings 1.07 1.07 H L 3
li) Tade payables Toa.84 708,94 ATE.06 - T5.08%
[ii) Other Financial liabililies 1 Gi.758.7E - 5175978 6368432 -24.60 (3,658,723
[b} Other current liabilities 38,741.75 = 33.741.76G| 46,155.21 T 45 155.31
fc) Prowisions 2.145.14 - 214514 1,839.74 - 1.EDS.74
[d} Current Tax Liabilities {net) 962.57 - 259.57 - -
4091, 945.53 - 451,845 53 | 447,388,156 1023 447 39835

(o2)
-



Uttar Gujarat Vij Company Limited
CIN - US01026G.120035GC042905 U G/?[/C =
1410 Annual Report 2018-2017

renmE

1

3

Prior period ftems

Under Provious GAAR, pricr period items were reflected &5 part of current year expense of incoma in the slatement
of profit & loss. Under Ind A5, material priar periad items are adjusted to the pericd to which they relate and
in case they relate W the perled earlier than period presented, these are adjusted against opening 2quity of the
earliest poried presented, There is a prior period adjustment of Rs. 34.83 Lakhs as reflected in the audited financial
statements of the finzncial year ended 31 March 2018, which nead to be adjusted in the transition balance shest.
Prior pericd errors of Rs, 32,83 Lakhs have been adjusted Lo varlous assets znd lizbilities as stated in the tzhble
below with 2 corresponding increase in relained #arnings.

Asset /liability Amount [Rsin Lakhs] 2014-15
Proparty, Plant and Equipment (26.00}

Other Financial Lizbility 24.60

Ozher Financial Aszet 36.23

Totsl 34.83 |

Government grant under Financlal Restructuring Plan [FRP}

Ih IGALP governmeant grants receivad under FRP as promoter’s contributions were treated as other non cumrent
lizhility. Az per Ind AS 20, Governrent grants shall be recognised in Statement of Profit or Loss on a systematic
basis over the perlods 0 which the entity recognises as expenses the related costs for which the grants are
intended 1o compensat=. Thus, in the instant case entire Capital grant under FRP amounting To Rs. 2,105.71 Lakhs
and Rz 1.335.14 Lakhs as of 31 March, 2015 and 31 March, 2016 respecilvely, given that there are no specific
conditions attached to the grant, will be transferred to Retained Farnings thereby increasing Retzined Earnings
Iy Fs. 2,105.71 Lekhs and Rs. 1,895.14 Lakhs a5 of 31 March 2015 =nd 31 March 2016 respactivaly.

Reconciliation of total equity as at April 1, 2013 (Rs. in Lakhs)
Particular Mote Mo. As at As at
315t March, 2016 | 150 April, 2015
Total eguity [shareholders’ funds) under Previous GAAP 164,592.69 110,205.77
Adjustments:
FRP Grant : trapsforred from Other non current liabilities to 2 1,895.14 210571
Retained earnings
Prigr pericd erors 1 = 34.83
Total adjustment to eguity 1,885.14 2,140.55
Total equity under Ind AS 166,887.83 112,346.32
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Mote Mo. Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended March 31, 2016
{Rs. in Lakhs)

Particulzrs Mote | Previous | Effect of transition | As per Ind
Ma. GAAP to Ind AS AS P EL
| Revenue from operations 83582,379.55 482,37%.55
I Other income 4 14,776.92 (21057} 14,566.35
Il Total incame {1+10) E57,156.47 [210.57) 896,545.90
IV EXPEMSES
Purchase of Power F87. 79480 - 797,794 .20
Employee Benefits Expenza 5 33,647.16 [1678.583) 31,968.33
Finance Cosls 15,457 99 - 15467949
Depreciation and amortization expense 24,972.96 24,5729
(ther Expanses 13, 863.02 - 13,863.02
Total expenses [IV) Ba0, 745,04 {1572.23) BEE,D6T.11
WV Profit before exceptional items and tax {111-1v] 7,410.53 1468.98 B,ETE.T9
VI Exceptional ltems
] 124.83} 34,83 10.00)
VI Profit befare tax (V-Vi) 7,445.36 1433.43 8,878.70
VI Tax expense:
{a) Current tax 1,714.03 - 1,714.03
[b] Deferred tax - -
X Profit for the year (VI 5,731,533 1433.43 7.164.76
¥ Other comprehensive Income (DCI)
[a) Items that will not be reclassified to profit o loss
(I} Re-mezsurement of the defined bensfit plans 5 - [1678.53) [1678.53)
- tax impact
Total of Other comprehensive income (OC1) [X) - {1678.83) {1678.83)
Xl Total comprehensive income for the year (IX+X) 5,731.33 (245.40) 5,485.03 |

Explanatory Motes to Profit Eloss statement Reconciliation for the year 2015-18:
4 Deferred Income transferred to Retained Eaming

Under Ind A5 Capital grant under FRP was transferred to Retained Ezrnings on transition date but as per [GAAR
the grant was deferred on syslematic basis ocver the period. The amount which was deferred to profit angd loss
statement of Rs, 210.57 Lakhs will be reduced from Other Income.

5 Remeasurement of Fost Employment Benefit Obligation

Under In AS 19 * Employee Bensfits” remeasurement Le zctuarizl gains and losses of defined bensfit plan
amaunting to Rs, 1,678.83 Lakhs have been recognized in Other Comprehensive Income (321, This has resulied
in increase in other comprehensive Income by Rs. 1,678.83 Lakhs and reduction of Employes banefit expense
far year ended 315 March, 2015

()
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B Prior Period ltems
Prior period errors of Rs. 34,83 Lakhs have been adjusted zgzinst opening equity of the earliest perled presented
i 1% April 2015
[Rs. In Lakhs]}
Particulars Notes | For the year ended
March 31 2016
Profit as per previous GAAP 5,731.33
Adjustments:
Effect of remeasurement of pos: employee benefits {net of tax) 5 1678.83
Effect of deferred income transferred to relained earnings on Lransition date 4 {210.57)
Effect of adjustment of Prior Period items & [24.53)
Total effect of transition to Ind AS {1433.43)
Profit as per Ind AS 7.164.76
Remeasurements of defined benefil plans { net of tax) 5 (1,678.83)
Total Comprehensive Income under Ind AS 5,485.93

47. OTHER DISCLOSURES
NOTES TO THE FINAMCIAL STATEMENTS

{i} Category wise units sold & Average realization per unit.

FY, 2016-17 FY, 2015-16
Consumer Category nius Revenue | Avarage Rate Revenue | Average Rate
(R=in lakhs) Rsfunit Muz  |iRs in lakhs] Rs/fumit
Residential General Purpose |
[Domeastic or Residential) | 19r0.En I0D5EZ.24 3.10 187893 85226.72 5.07
General Ughting Purpose [Commercial] | a2m 2529,35 5.95 41.02 2370.01 5.78
Lo Tensien Raximum Demand snd
Non Residential Generzl Purpose |
[Industrial low & medivm valtage) 16472.72| 11669307 7.10 | 155&.65] 108289648 7.00
Industrial high valtags | 5306.57| 3564899495 G.B8 | 4549.9K| 37154556 7.07
Pubilic Lighting | =3ma INEZ.47 5.72 52,11 2882.42 5,53
Traction railways 0.00 0,00 B0 13.96 041.58 b.75
Irrigation agriculturat B5£21.31( 154410220 2.24| B547.61| 23027811 269
| Public water works and sew.pumps S4.58|  2BEEI2Y 4,48 | G09.97| 3051438 5.0
Qliar Q.0u 32406.25 0,00 4.02 25203. M 0.00
Dewiation Settlement Mechznlsm Charges {W}| &2E.47 1007304 1.54 31524 490531 136
Sale o GUWNLISTOS) 1&7.65 3850.45 3.55 16011 A001.57 2.50
Total 15148.57| 833450.42 4,49 |17729.57| B2E7GE5.EE 4,66
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(il} Unlts purchased and T&D Losses

2016-17 20i5-16
Particulars R I

Units Purchased fram GLUVRL 21825.11 2088055
Units Furchased from Wind Turbine Generator 468.27 5128
Units Purchasad from Solar Generator 16.45 17,01
Doviation Settlement Mechanism Charges (Ul import) 331 35.35
Sub Total 21391.18 20334.23
Lezz: Davistion Settlemsnt Mechanism Charges (LUl expart] 628,47 315.24
Less: Unit sold o GUVNL 167.65 160.11
Net Power Purchase Units 21095.08 2050882
Leszs: Unitz sold to consumser 18352.45 17254.22
T & D loss in Mus 274262 3254.66
TE&D lossin % 13.00% 15.B7%

48, Approval of financial statements

The Financial Statements were approved for issue by the Board of Directors on 26-5ep-2017.

SIGNATURE TO THE NOTES ON FINAMCIAL STATEMENTS 1 TO 48

As per our report of even date attached

For Ramanial &. Shah & Co.
Chartered Accountants
F.R. Mo. 108517W

Vivek 5. Shah
M. No, 112263

Place: Ahmedabad
Date: 26-5ep-2017

For and on behalf of the Board of Directors

Uttar Gujarat Vij Company Ltd

B.A. Shah, LAS H.P. Desai
Managing Directar Directar
DIN-07514065 DIN-00034128

R.B. Kothari, ACMA MM, Joshl, FCS
Chief Fimancial Officer Compzany Secretary

Place: Ahmedabad
Date: 26-5ep-2017
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To provide reliable and quakity power at competitive cost

To reach global standards in reducing distribution losses
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